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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2007 REGULAR SESSION
	2006-2008 INTERIM


MEASURE

	(x) 2007 BR No.
	0333
	
	(x)
	House
	Bill No.
	69/GA


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	An Act relating to economic development and declaring an emergency.


	SPONSOR
	Rep. John A. Arnold, Jr.


NOTE SUMMARY

	Fiscal Analysis:
	
	
	Impact
	
	
	No Impact
	x
	Indeterminable Impact

	Level(s) of Impact:
	
	x
	State
	
	x
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	x
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

​​​​​​​​​​​____________________________________________________________________________________________

	Fiscal Estimates
	2005-2006
	2006-2007
	2007-2008
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	
	
	


______________________________________________________________________________

MEASURE'S PURPOSE:  

Amend the definition of an economic revitalization project and the requirements of an eligible company.  
PROVISION/MECHANICS:  

The legislation would allow an economic revitalization project to include, as an approved company, one that would resume operation in the event that the facility had been temporarily closed.  It would also allow for an eligible company to be acquired, and require that the company have a raw production of at least three (3) million tons of coal mined at the facility.  
FISCAL EXPLANATION:  

In addition to the above requirements, this legislation requires that an eligible company employ a minimum of 500 persons engaged in coal mining.  Any company meeting these requirements could receive a 4% tax credit against the gross wages of its employees.  It is unknown how many companies would be eligible to receive this credit or how many employees would be involved. 

The average salary of a coal miner in the state of Kentucky is $51,000 a year.  If one company engaged at least 500 individuals in coal mining with an average annual salary of $51,000, the total value of the credit would be approximately $1 million annually with a loss of income tax receipts to the Commonwealth in the same amount.  If there is more than one eligible company and/or a larger number of employees involved, the loss of tax receipts to the Commonwealth would increase accordingly.  
For local communities that have a local occupational license fee, there could be an additional benefit to the company in the form of a credit against this fee.  In this case, there would be a corresponding reduction in local tax revenues. 
	DATA SOURCE(S)
	KY Office of Energy Policy and the KY Coal Association
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