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On page 3, after line 6, by inserting the following:

"Section 1.   KRS 164A.550 is amended to read as follows:

As used in KRS 164A.555 to 164A.630 unless the context otherwise requires:

(1)
"Affiliated corporation" means a corporate entity which is not a public agency and which is organized pursuant to the provisions of KRS Chapter 273 over which an institution exercises effective control, by means of appointments to its board of directors, and which could not exist or effectively operate in the absence of substantial assistance from an institution;
(2)
"Branch budget bill" has the same meaning as in KRS 48.010;

(3)
"Capital project" has the same meaning as in KRS 45.750;

(4)
"Depository bank" means any bank so designated by the Treasurer of the Commonwealth as appropriate for receiving public moneys;

(5)
"General fund" has the same meaning as in KRS 48.010;

(6)
"Governing board" means the board of trustees or board of regents constituting the corporate bodies established by KRS 164.160 and 164.310 for the purpose of governing universities and colleges and technical institutions; and[.]
(7)[(2)]
"Institutions" means all public supported postsecondary educational institutions in Kentucky recognized in KRS 164.100, 164.290, 164.580, or 164.810(1)(a).

[(3)
"Affiliated corporation" means a corporate entity which is not a public agency and which is organized pursuant to the provisions of KRS Chapter 273 over which an institution exercises effective control, by means of appointments to its board of directors, and which could not exist or effectively operate in the absence of substantial assistance from an institution.

(4)
"Depository bank" means any bank so designated by the Treasurer of the Commonwealth as appropriate for receiving public moneys.]
SECTION 2.   A NEW SECTION OF KRS CHAPTER 164A TO BE NUMBERED KRS 164A.601, IS CREATED TO READ AS FOLLOWS:

(1)
A capital project that will be managed and owned by an institution may be authorized even though the capital project is not specifically listed in any branch budget bill, budget memorandum, or biennial budget report, subject to the following conditions:

(a)
One hundred percent (100%) of the actual cost of the capital project shall be funded by the institution from any combination of the following fund sources:

1.
Agency cash or restricted funds;

2.
Federal funds; or

3.
Private funds; 

(b)
Amounts specifically appropriated by the General Assembly for another purpose shall not be allotted, reallotted, or reallocated for expenditure on the capital project; and

(c)
Dedication of amounts necessary to undertake the capital project shall not jeopardize any existing programs, and shall not require the use of any current general fund revenues specifically dedicated to an existing program or another purpose.

(2)
The governing board or its representative shall submit the capital project to the Capital Projects and Bond Oversight Committee as required by KRS 45.810.

Section 3.   KRS 7A.010 is amended to read as follows:

As used in this chapter, unless the context otherwise requires:

(1)
"Capital project" means:

(a)
Any undertaking which is to be financed or funded through an appropriation by the General Assembly of general fund, road fund, bond fund, trust and agency fund, or federal fund moneys, where the expenditure is a capital expenditure pursuant to statute or under standards prescribed by the Legislative Research Commission under the authority of KRS Chapter 48;

(b)
Any undertaking which is to be financed by a capital expenditure for use by the state government or one of its departments or agencies, as defined in KRS 12.010 or enumerated in KRS 12.020, including projects related to the construction or maintenance of roads, and including projects of institutions of higher education as defined in KRS 164A.550(7)[(2)];

(c)
Any capital construction item, or any combination of capital construction items necessary to make a building or utility installation complete, estimated to cost six hundred thousand dollars ($600,000) or more, or any item of movable equipment, estimated to cost two hundred thousand dollars ($200,000) or more, regardless of the source of funds;

(d)
Any lease of real property whose value is two hundred thousand dollars ($200,000) or more;

(e)
Any lease of an item of movable equipment if the total cost of the lease, lease-purchase, or lease with an option to purchase is two hundred thousand dollars ($200,000) or more; or

(f)
Any new acquisition, upgrade, or replacement of an information technology system estimated to cost six hundred thousand dollars ($600,000) or more.

(2)
"Board" means the Capital Planning Advisory Board of the Kentucky General Assembly created by KRS 7A.110.

(3)
"Plan" means the state capital improvement plan provided for by KRS 7A.120.

(4)
"State agency" means any department, commission, council, board, bureau, committee, institution, legislative body, agency, government corporation, or other entity of the executive, judicial, or legislative branch of the state government.

(5)
"Information technology system" means any related computer or telecommunications components that provide a functional system for a specific business purpose and contain one (1) or more of the following:

(a)
Hardware;

(b)
Software, including application software, systems management software, utility software, or communications software;

(c)
Professional services for requirements analysis, system integration, installation, implementation, or data conversion services; or

(d)
Digital data products, including acquisition and quality control.".
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