Local Mandate Fiscal Impact Estimate

Kentucky Legislative Research Commission
2011 Regular Session

Part I:  Measure Information

	Bill Request #:
	386


	Bill #:
	HB 118


	Bill Subject/Title:
	An Act relating to property tax.


	Sponsor:
	Rep. Carl Rollins


	Unit of Government:
	x
	City
	x
	County
	x
	Urban-County

	
	x
	Charter County
	x
	Consolidated Local
	x
	Unified Local Government


	Office(s) Impacted
	City and County government/local taxing districts /county clerks


	Requirement:
	x
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	x
	Modifies Existing
	 
	Adds New
	x
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 118 modifies existing law by exempting wooden boats 25 years or older from taxation by counties and cities. The legislation also would reduce the amount of revenue collected on behalf of the state from $.45 per $100 of assessed value, to $.25 per $100 of assessed value. (See, KRS 132.020) If enacted, this legislation would be similar to the tax exemption currently provided for historical motor vehicles.      

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 118 on local government is expected to be minimal. Neither the Sheriffs nor the County Attorneys appear to be impacted by this legislation. The county clerk collects a 4% fee on amounts collected on tangible personal property, whether collected for the state or for the local government. 
According to data from the Department of Revenue there are a total of 1163 wooden boats titled in the Commonwealth. 842 of those boats have a model year earlier than 1987. The assessed value of those boats with motor is $1,062,438. The impact of the tax credit on the state general fund would be an annual reduction of approximately $2,125. The impact on counties and cities would be somewhat greater since the entire tax on counties and cities would be eliminated. It would be difficult to precisely calculate the county and city reduction since the rate may be different in different jurisdictions. For example, Franklin County’s rate is $.17 per $100 assessed value, and the average city tax rate is $.21 per $100 of assessed value.
There would be a corresponding reduction in the fees collected by the county clerk, but those amounts would appear to be minimal.      

	Data Source(s):
	Kentucky League of Cities; Revenue Department; County Attorneys Association; Sheriff's Association; Franklin County Clerk; LRC staff
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