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Part I:  Measure Information

	Bill Request #:
	150


	Bill #:
	HB 149 HCS


	Bill Subject/Title:
	AN ACT relating to delinquent property taxes.


	Sponsor:
	Rep Arnold Simpson


	Unit of Government:
	 
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted
	County Clerk


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	X
	Modifies Existing
	X
	Adds New
	X
	Eliminates Existing


Part II:  Purpose and Mechanics
HCS
The committee substitute retains all of the original provisions included in HB 149, as summarized below and adds the following additional provisions:

KRS 134.122 is amended to make a technical correction relating to inclusion of advertising fees for the sheriff in the certificate of delinquency. Under current law, the sheriff does not have any advertising fees; and

KRS 134.551 is amended to clarify that filing fees will not be refunded when the amount paid for an exonerated tax bill is refunded. 

HB 149 as filed
The proposed legislation amends several sections of KRS Chapter 134 to address issues that have arisen since the 2009 rewrite of KRS Chapter 134 which established a new system for the sale of delinquent property taxes. 

KRS 134.127 is amended to require the county clerk to discharge and release a lien filed by a third party purchaser if payment is made to the county clerk because the taxpayer could not contact the third party purchaser to make payment.
KRS 134.128 is amended to allow a county clerk to request a later annual sale date for certificates of delinquency if the county clerk expects unmined mineral, oil and gas tax bills to be received after other bills are received. If the clerk does not request a later sale date, certificates received after the annual sale will be held by the clerk until the next annual sale. The purpose of these changes is to prevent a county clerk from having to hold more than one sale of certificates of delinquency in a calendar year. This section is also amended to clarify provisions relating to registration by third party purchasers, and fees paid to the county clerk prior to the purchase of certificates of delinquency.

KRS 134.490 and 134.504 are amended to make technical corrections. 

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of the proposed legislation on local governments is expected to be minimal.

HCS
The provisions added by the HCS will prevent clerks from refunding filing fees when the amount paid to refund and exonerated tax bill is paid to a third-party purchaser. In those jurisdictions where clerks have been refunding filing fees, the clerk’s office will be able to retain those fees, and will therefore have a small amount of additional revenue available.
HB 149 as filed

The proposed legislation should result in a reduction in duties for county clerks who have delinquent unmined mineral, oil and gas bills, as these clerks will only hold one sale of certificates of delinquency rather than several, as is the case in some jurisdictions now.  In addition, clarification of the fee language for registration with the county clerk prior to the purchase of certificates of delinquency should result in additional fees for some county clerks; however the amount of additional fees will not be significant.       
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