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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2011 REGULAR SESSION
	


MEASURE

	( x) 2011 BR No.
	 0378
	
	( x)
	HB
	Bill No.
	152


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	An Act relating to the safe disposal of prescription medications and making an appropriation therefor.


	SPONSOR
	Representative Joni Jenkins


NOTE SUMMARY

	Fiscal Analysis:
	
	x
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	x
	State
	
	x
	Local
	
	Federal


	Budget Unit(s) Impact
	Department for Environmental Protection


	Fund(s) Impact:
	
	x
	General
	
	
	Road
	
	Federal

	
	x
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	
	2010-2011
	2011-2012
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	$3,867,000
	$3,559,000

	Net Effect
	
	
	($3,867,000)
	($3,559,000)


______________________________________________________________________________

MEASURE'S PURPOSE:  HB 152 directs the Energy and Environment Cabinet to work with local municipal waste coordinators and local law enforcement to establish "safe drop off drug programs" for the purpose of properly disposing of unused prescription medications.  The bill also directs the cabinet to work with pharmaceutical companies in developing a prescription drug recycling program.  The measure allows the use of Kentucky Pride funds for grants to establish safe drop off drug programs.
PROVISION/MECHANICS:   HB 152 creates new sections of KRS 224.50 to define "cabinet," "department," "permanent drop off box," "Prescription drugs and medicines," "prescription drug recycling," "safe drop off drugs program," and "secure collection site."  The measure requires the Energy and Environment Cabinet to work with local waste coordinators and local law enforcement to establish safe drop off drug programs. The bill requires the cabinet to develop the rules and procedures for the collection of prescription medications, the method for haulers to pick up and transport unused and collected prescription drugs, and the method of disposal for prescription drugs and medicines.  The bill would require that a safe drop off drug program be included in the solid waste management plan filed by a locality.  The bill directs the cabinet to work with pharmaceutical companies to develop a prescription drug and medicine recycling program.  The bill requires law enforcement of a locality participating in the program to determine the secure collection site within the police station, post signage for the public, monitor the prescription drugs and medicines deposited into the permanent box and inform the cabinet of pick up needs.  The bill  amends KRS 224.43-310 to require the cabinet to include a description of cities and counties participating in the safe drop off drugs program in the solid waste management report to the Legislative Research Commission and the Governor; amends KRS 224.43-315 to require counties to report to the cabinet on participation in the safe drop off drugs program; amends KRS 224.43-505 to allow the use of Kentucky Pride monies derived from the environmental remediation fee for grants for safe drop off drug  programs.
FISCAL EXPLANATION:  HB 152 would have a fiscal impact at the state level on both general fund and restricted fund expenditures.  The Energy and Environment Cabinet estimates that additional general funds of $2,967,000 in the initial year of implementation and $2,659,000 in future years would be needed to establish, operate and manage the safe drop off drugs program.  These funds would be used for initial capital costs, additional staff in the Division of Waste Management, staff training, disposal and transportation costs, and liability insurance.  
The Cabinet also estimates approximately $900,000 annually in restricted fund Kentucky Pride grants would be needed to aid localities in establishing safe drop off drug programs.

The measure would have an indeterminable impact on localities establishing safe drop off drug programs.  Kentucky Pride grants require a 25 percent local match.  Moreover, there would be on-going costs to local law enforcement for establishing and monitoring secure collection points and reporting to the cabinet.
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