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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2011 REGULAR SESSION
	


MEASURE

	(x ) 2011 BR No.
	 0116
	
	( X )
	HOUSE
	Bill No.
	162


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to motor vehicle usage tax.


	SPONSOR
	Representative Stumbo


NOTE SUMMARY

	Fiscal Analysis:
	
	X
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	X
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	
	General
	
	X
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	
	2010-2011
	2011-2012
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	($25 million)
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	
	($25 million)
	


______________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of the proposed legislation is to provide within the motor vehicle usage tax a second period of time when the trade-in allowance on the purchase of new vehicles will be allowed.
PROVISION/MECHANICS:   KRS 138.4602 is amended to provide the trade-in allowance for new motor vehicles purchased on or after July 1, 2011, but before July 1, 2013.  The total amount of reduced tax receipts related to the trade-in allowance is subject to a cap of $25 million for the two-year period.  The trade-in allowance is available on a first-come, first-served basis.  The Department of Revenue is responsible for tracking the amount of trade-in allowance claimed and for the notification process to all county clerks when the new vehicle credit cap has been reached.
FISCAL EXPLANATION:  Recent data on car sales indicates that the automobile sector of the economy is beginning to see improved conditions.  When comparing the current economy with the experience at the end of the last period of time when the trade-in allowance was available, i.e. the six-month period just prior to July 1, 2011, it is expected that the entire cap will be utilized within the first fiscal year of the two-year period.
	DATA SOURCE(S)
	Office of State Budget Director and LRC Staff
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