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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2011 REGULAR SESSION
	


MEASURE
	(X) 2011 BR No.
	1140
	
	(X)
	HOUSE
	Bill No.
	306 GA

	( ) Resolution No.
	
	
	( ) Amendment No.
	

	SUBJECT/TITLE
	AN ACT relating to tax increment financing.

	SPONSOR
	Rep. Keene


NOTE SUMMARY
	Fiscal Analysis:
	
	
	Impact
	
	X
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	

	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY_________________________________________________________
	Fiscal Estimates
	
	2010-2011
	2011-2012
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	0
	0
	0

	Expenditures     Increase 
                              (Decrease)

  
	
	0
	0
	0

	Net Effect      Positive
                         (Negative)


	
	0
	0
	0


MEASURE'S PURPOSE:  HB 306 GA provides certain tax increment financing (TIF) projects additional time to activate, at which time the pledge of incremental revenues will commence.
PROVISION/MECHANICS:   HB 306  GA amends KRS 154.30-010 to extend the period of time allowed for certain TIF projects to activate, from a maximum of five years following the project commencement date, to ten years.
The extension will only apply to TIF projects that have not yet activated and are not the subject of an agreement in effect on or before March 23, 2007, but are subject to an agreement executed pursuant to KRS 154.30-070 prior to January 1, 2008.  There are currently four such TIF projects:
· Museum Plaza;

· Ovation;

· Nucleus; and

· Center City.

Nucleus is expected to activate and begin receiving revenue increments in 2011, which would leave only three TIF agreements that would be subject to the provisions of this bill.  All three were approved in 2007, and therefore currently have activation dates falling in 2012.  This bill would extend these dates to 2017.

FISCAL EXPLANATION:  This bill has no fiscal impact.
	DATA SOURCE(S)
	OSBD; Cabinet for Economic Development reports; LRC Staff
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