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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2011 REGULAR SESSION
	


MEASURE

	(X) 2011 BR No.
	1112
	
	(X)
	HOUSE
	Bill No.
	403GA


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to the New Markets Tax Credit and declaring an emergency.


	SPONSOR
	Representative Hall


NOTE SUMMARY

	Fiscal Analysis:
	
	
	Impact
	
	X
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	
	2010-2011
	2011-2012
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	
	

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive
                         (Negative)


	
	
	
	


______________________________________________________________________________

MEASURE'S PURPOSE:  HB 403GA addresses an accounting issue presented by KRS 141.432(3), which limits the amount of cash interest payments that a qualified community development entity (CDE) may make on long-term debt instruments it has issued to an amount not exceeding the cumulative operating income of the CDE.  For purposes of the limitation, “operating income” is defined as the CDE’s taxable income, with certain adjustments.  However, the statute does not specifically provide whether, or at what point, the expense of the interest payments shall be taken into account for purposes of calculating operating income.
PROVISION/MECHANICS:   This bill provides that the operating income of the CDE shall be calculated, as defined by the bill, prior to giving effect to the expense of the interest payments.
FISCAL EXPLANATION:  This bill has no fiscal impact.
	DATA SOURCE(S)
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	NOTE NO.
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