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AN ACT relating to school funding and making an appropriation therefor.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 157 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section "SEEK appropriation" means appropriations made in an enacted executive branch budget bill to the Support Education Excellence in Kentucky budget unit, or any subsequent budget unit to which funds are appropriated for the same or similar purposes to meet the requirements of KRS 157.310 to 157.440.

(2)
(a)
The SEEK stabilization fund is established as a separate restricted fund to be administered by the Finance and Administration Cabinet. The fund shall consist of funds transferred pursuant to subsection (3) of this section and shall be used for the purposes set forth in subsection (5) of this section.

(b)
Notwithstanding KRS 45.229, funds not expended at the close of a fiscal year shall not lapse, but shall be carried forward to the next fiscal year, except that if the fund balance exceeds fifty million dollars ($50,000,000) at the close of any fiscal year, any amount in excess of fifty million dollars ($50,000,000) shall lapse to the general fund.

(c)
Any interest earnings from the fund shall become a part of the fund and shall not lapse. 

(3)
Notwithstanding any other statute, or any language included in an enacted executive branch budget bill, all general fund appropriations that remain unexpended from the SEEK appropriation at the close of any fiscal year shall be transferred to the fund established by subsection (2) of this section unless and until the balance in the fund reaches fifty million dollars ($50,000,000). 

(4)
Notwithstanding KRS 157.410, on or before March 1 of each fiscal year, the commissioner of the Department of Education shall determine the exact remaining amount of the public common school fund to which each district is entitled based upon the information available at the time of the determination and shall compare the amount needed to the amount remaining in the SEEK appropriation, as amended by any subsequent budget reduction orders. 

(5)
Notwithstanding KRS 157.430, if the commissioner of education determines that the appropriated funds are not sufficient to provide each district the amount to which it is entitled based upon the determination made by the commissioner of education pursuant to subsection (4) of this section, and if funds are available in the fund established by subsection (2) of this section, the commissioner of education shall certify his or her finding to the Secretary of the Finance and Administration Cabinet and the Legislative Research Commission, and the Secretary of the Finance and Administration Cabinet shall transfer to the Kentucky Department of Education, Support Education Excellence in Kentucky budget unit, the lesser of the entire amount included in the fund, or the amount necessary to address the projected shortfall as identified by the commissioner of education. All amounts transferred shall be expended as required by the enacted executive branch budget.
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