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	SUBJECT/TITLE
	AN ACT relating to the Streamlined Sales and Use Tax Agreement.

	SPONSOR
	Representative Rick Rand


NOTE SUMMARY
	Fiscal Analysis:
	
	
	Impact
	
	x
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	

	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY_____________________________________________________________
	Fiscal Estimates
	
	2010-2011
	2011-2012
	Future Annual

Rate of Change

	Revenues (+/-)
	
	0
	0
	

	Expenditures (+/-)
	
	0
	0
	

	Net Effect
	
	0
	0
	


MEASURE'S PURPOSE:  This proposal, if enacted, will make changes to Kentucky’s sales and use tax law to conform to the requirements of the national streamlined sales and use tax agreement as of December, 2010. These changes require sales of “digital property” to be sourced like sales of tangible personal property rather than to the place of primary use where the end user received the digital property or from where the end user primarily accessed the digital property; allows the seller additional time in which to substantiate sales for resale and exempt sales; provides a uniform sourcing rule for sales of direct mail; relieves the seller from liability if the seller relies on the Department of Revenue’s taxability matrix that is available on the department’s web site; and relieves the seller from liability if the Department of Revenue fails to provide the seller with adequate notice of a tax rate change.
PROVISION/MECHANICS:   Amends KRS 139.010 to define "direct mail," "advertising and promotional direct mail," and "other direct mail"; amends KRS 139.105 to require sales of digital property to be sourced like tangible personal property; amends KRS 139.270 to allow retailers and sellers an additional 120 days to substantiate a sale for resale or an exempt sale if a request has been made by the Department of Revenue; amends KRS 139.777 to provide sourcing rules for sales of advertising and promotional direct mail and other direct mail; amends KRS 139.795 to provide the seller relief from tax liability in certain instances if the Department of Revenue does not provide the seller with at least 30 days' notice of a rate change; amends KRS 139.260, 139.365, 139.735, and 139.990 to conform; EFFECTIVE July 1, 2011.
FISCAL EXPLANATION:  

This proposal, if enacted, will have no fiscal impact on the General Fund.
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