CORRECTIONS IMPACT STATEMENT

SESSION: 11RS
BILL:  FORMDROPDOWN 
048
BR: 083
REQUESTED BY:  FORMDROPDOWN 

SPONSOR(S): REP. BRENT YONTS
SUBJECT: AN ACT relating to state government contracts and declaring an emergency.
SUMMARY OF LEGISLATION: Amend KRS 45A.550 to redefine "privatization contract" and eliminate the definition of "services"; amend KRS 45A.551 to specify the procedure for approving a state agency's request to enter into a privatization contract, including approval by the Finance and Administration Cabinet, the Governor, and the General Assembly, to require the agency to list in writing an analysis of the need for the privatization, and to indicate that privatization contracts are to be procured under KRS 45A.695; amend KRS 45A.552, 45A.553, and 45A.695 to conform; require existing contracts to be canceled for convenience unless previously authorized by statute; EMERGENCY. 
DOC AFFECTED PROVISIONS:   FORMDROPDOWN 

Processing of privatization contracts.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 
 FORMCHECKBOX 
 THIS BILL IS EXPECTED TO HAVE NO IMPACT ON THE DEPT. OF CORRECTIONS
OPERATIONAL IMPACT – THIS BILL HAS THE POTENTIAL TO:
NEGATIVELY IMPACT DOC BY:
POSITIVELY IMPACT DOC BY:
 FORMCHECKBOX 
 INCREASING PRISON POPULATION
 FORMCHECKBOX 
 REDUCIING PRISON POPULATION

 FORMCHECKBOX 
 INCREASING INCARCERATION TIME
 FORMCHECKBOX 
 REDUCING INCARCERATION TIME

 FORMCHECKBOX 
 REDUCING INMATE/OFFENDER SERVICES
 FORMCHECKBOX 
 INCREASING INMATE/OFFENDER SERVICES

 FORMCHECKBOX 
 INCREASING STAFF TIME OR POSITIONS 
 FORMCHECKBOX 
 REDUCING STAFF TIME OR POSITIONS
IMPACT:
 FORMCHECKBOX 
 NONE
  FORMCHECKBOX 
 MINIMAL
  FORMCHECKBOX 
 MODERATE
 FORMCHECKBOX 
 SIGNIFICANT

IMPACT DISCUSSION: (Indicate affected service levels, workloads, programs or staff and describe any coordination issues with other state agencies or external groups.)

It is expected that, under the provisions of this bill, it could take at least a year and sometimes up to two years to get necessary contracts approved. The bill also requires that all current privatization contracts would be cancelled. Cancelling existing contracts would halt vital services to inmates such as food service, substance abuse treatment, etc. Numerous other contracts would be affected including the victim notification service known as VINE, local substance abuse treatment programs, the telemedicine contract, and technology services for essential functions such as the Kentucky Offender Management System (KOMS). The cancellation of private prison contracts could force the return of more than 1,400 inmates to state facilities, while the cancellation of halfway house contracts would displace 663 inmates and 719 parolees. 

FISCAL/BUDGETARY IMPACT – THIS BILL HAS THE POTENTIAL TO:

HAVE A NEGATIVE FISCAL IMPACT BY:
HAVE A POSITIVE FISCAL IMPACT BY:
 FORMCHECKBOX 
 DECREASING REVENUE
 FORMCHECKBOX 
 INCREASING REVENUE 

 FORMCHECKBOX 
 INCREASING ADMINISTRATIVE COSTS
 FORMCHECKBOX 
 DECREASING ADMINISTRATIVE COSTS

 FORMCHECKBOX 
 INCREASING OPERATING COSTS
 FORMCHECKBOX 
 DECREASING OPERATING COSTS

 FORMCHECKBOX 
 INCREASING CAPITAL CONSTRUCTION COSTS
FISCAL IMPACT: 
 FORMCHECKBOX 
 NONE
  FORMCHECKBOX 
 MINIMAL
  FORMCHECKBOX 
 MODERATE
 FORMCHECKBOX 
 SIGNIFICANT
FISCAL/BUDGETARY DISCUSSION:
The provisions of this bill are expected to significantly increase the department's costs to house and care for inmates. 

NOTE: Consideration should be given to the cumulative impact of all bills that increase the felon population or that impose new obligations on the Department of Corrections.
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