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Part I:  Measure Information

	Bill Request #:
	1316


	Bill #:
	HB 487 GA


	Bill Subject/Title:
	AN ACT relating to electrical inspections and licensure. 


	Sponsor:
	Rep. Clark


	Unit of Government:
	X 
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	 X
	Unified Local Government


	Office(s) Impacted
	Local governments; local jails 


	Requirement:
	X 
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	X
	Modifies Existing
	X
	Adds New
	X
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 487 creates the Electrical Division within the Public Protection’s Cabinet Department of Housing, Buildings, and Construction and makes numerous changes to 
KRS Chapter 227A and other sections related to electrical inspections, electricians, and electrical permits. 
Notable provisions of HB 487 that relate to local governments include: 

Section 1 requires a person to apply for an electrical permit prior to the construction, alteration, or repair of electrical wiring in certain buildings.
 
Section 2 requires the Department of Housing, Buildings, and Construction within the Public Protection Cabinet to “appoint and assign” a sufficient number of electrical inspectors to each county. These electrical inspectors must be certified under the National Electrical Code.

Section 3 grants the department authority to approve local government requests to issue permits, make inspections within their boundaries, and administer, carry out, and enforce administrative regulations related to electrical inspections. The section also limits local governments from imposing electrical inspection or permit requirements that exceed the state’s requirements, unless those requirements were in place prior to January 1, 2011. 

Section 7 requires the department to establish a schedule of reasonable fees for electrical work that requires a permit. These fees would be imposed uniformly across the state. This provision may have a fiscal impact on local governments. 
Section 11 retains existing provisions that allow electrical inspectors to immediately issue a stop-work order or recommend fines or other penalties if, in the judgment of the inspector, imminent danger to life or property exists. Under HB 487, a permit holder affected by these actions may request a hearing in accordance with KRS Chapter 13B. This provision has a potential fiscal impact on local governments. 

Section 13 defines an “electrical inspector” as someone who, for compensation, inspects the construction and installation of electrical conductors, fittings, devices, and fixtures for light, heat, or power service. Electrical work must be in compliance with the National Electrical Code or the standards of safety of the Commonwealth. 
For persons who violate any provision of KRS Chapter 227A, administrative regulations related to KRS Chapter 227A, or the state’s adopted electrical code, Section 16 of 

HB 487 establishes a fine of $1,000 to $2,000, imprisonment for not more than 90 days, or both. This provision has a potential fiscal impact on local governments. 
Section 18 relates to KRS 198B.060, the building code. It requires local governments to petition the Commissioner of Housing, Buildings, and Construction if they want to perform local electrical permit functions. Local governments must demonstrate that they meet the requirements of KRS Chapter 227A. If they do not meet these requirements, they will lose their ability to perform electrical permit functions. Those functions, including the collection of associated permit fees, may then be assumed by the state. This provision has a potential fiscal impact. 
Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The net fiscal impact of HB 487 on local governments is indeterminate. The fiscal impact of HB 487 on local jails is a potential minimal increase in expenditures. 
The net fiscal impact on local governments is indeterminate because Section 7 of HB 487 requires the Department of Department of Housing, Buildings, and Construction to establish uniform, statewide fees for electrical work. Because the new rate structure is unknown, the bill’s impact on local governments cannot be determined. It is possible that local governments will, in aggregate, break-even, gain, or lose revenues once the fee schedule is imposed. 

Some local government expenditures appear likely to increase. Section 11 allows for permit holders to request a hearing under KRS Chapter 13B. Costs related to these hearings are paid for by local governments, including any expenses for hearing officers. The amount of the increase will depend on the number of 13B hearings requested. For local governments not in compliance with KRS Chapter 227A, Section 18 removes their ability to issue and collect fees for electrical permits. If this happens, local governments will lose fee revenue and may experience a decline in expenditures if staff hours decrease because administrative duties related to electrical permits will no longer be performed.  
Local jail expenditures may increase by a minimal amount. For persons who violate any provision of KRS Chapter 227A, administrative regulations related to KRS Chapter 227A, Section 16 provides for a fine, imprisonment of not more than 90 days, or both. If the number of people incarcerated in local jails increases, local jails will incur additional expenses. 
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� Homeowners are exempt if the work is performed on the homeowner’s primary residence. Farmers are exempt, too. Permit requirements only apply to buildings designed for human occupancy. 


“Alteration”, as defined by the bill, means: any change, modification, or adjustment to existing electrical wires or conduits. 


“Repair”, as defined by the bill, means: reconstruction or renewal of any part of an existing building for the purpose of its maintenance. 
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