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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2011 REGULAR SESSION
	


MEASURE

	( x) 2011 BR No.
	0094
	
	(x )
	HB
	Bill No.
	66


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	An Act relating to compulsive gambling, and making an appropriation therefor.


	SPONSOR
	Representative Terry Mills


NOTE SUMMARY

	Fiscal Analysis:
	
	
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	x
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	Department for Behavioral Health, Developmental and Intellectual Disabilities


	Fund(s) Impact:
	
	x
	General
	
	
	Road
	
	Federal

	
	x
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	
	2010-2011
	2011-2012
	Future Annual

Rate of Change

	Revenues          Increase

                              (Decrease)


	
	
	
	

	Expenditures     Increase 

                               (Decrease)

  
	
	
	$200,000
	$600,000 to $1.2 million

	Net Effect         Positive

                             (Negative)


	
	
	($200,000)
	($600,000 to $1.2 million)


______________________________________________________________________________

MEASURE'S PURPOSE:  HB 66 creates the Compulsive Gamblers Awareness and Treatment Fund, and appropriates in fiscal years 2012-2013 and 2013-2014 up to $360,000 from the excise tax on amounts wagered on horse races, $120,000 from the sales of lottery tickets, and $120,000 from receipts from charitable gaming (total $600,000 in fiscal years 2012-2013 and 2013-2014).  In fiscal year 2014-2015 and beyond, appropriates up to $720,000 from the excise tax on amounts wagered on horse races, $240,000 from receipts from the sale of lottery tickets, and $240,000 from receipts from charitable gaming (total $1.2 million in fiscal year 2014-15 and beyond).  Allows up to $50,000 per year for administrative costs.
PROVISION/MECHANICS:   HB 66 creates new sections of KRS Chapter 222 to establish the compulsive gamblers awareness and treatment fund; amends KRS 222.005 to define "pathological gambling" and "problem gambling"; directs the use of funds, to be administered by the Department for Mental Health and Mental Retardation, and limits annual administrative costs to $50,000; establishes the Compulsive Awareness and Treatment Fund Advisory Council; establishes the council's membership and responsibilities; requires the Cabinet for Health and Family Services to promulgate administrative regulations to develop standards, establish a funding and application process, certify disbursement of funds, and report annually; amends KRS 138.510 to provide funding from the total amount wagered on horse races in Kentucky; amends KRS 154A.130 to provide funding from the gross revenues of the state lottery; amends 238.570 to provide funding from the gross receipts from all charitable gaming; amends KRS 164.7871 to conform; and amends KRS 222.001, 222.003, and 222.005 to define terms and to conform.
FISCAL EXPLANATION:  This legislation would provide up to $600,000 from the excise tax on amounts wagered on horse racing, state lottery tickets and charitable gaming in fiscal years 2012-2013 and 2013-2014 and up to $1.2 million from the same sources in fiscal year 2014-2015 and thereafter.  Administrative expenses from these funds could not exceed $50,000 per year.
LRC Staff Note:  These funds are already being used for other state purposes therefore this legislation would require a redirection of existing funds from other current state expenditures.
The Cabinet for Health and Family Services (CHFS) estimates that implementation would require $200,000 per year to hire at least three additional full-time employees and pay for associated salary, fringe and operating costs.  Therefore, CHFS states the $50,000 per fiscal year for administrative costs would not be sufficient to operate a broad scoped project.
CHFS further states that duties to be performed by these staff would include:
· Draft and promulgate necessary administrative regulations
· Conduct compulsive gambling education, awareness and treatment activities
· Provide administrative support to the program's advisory council
· Promote the expansion of the professional compulsive gambler treatment provider network
· Develop a payment mechanism for the billing of treatment services on a fee-for-service basis
· Receive and process all applications for funding and make recommendations regarding the disbursement of funds
· Certify appropriate disbursement of funds
· Develop eligibility standards to identify those entities eligible to receive funding and those activities which are eligible to be funded
· Compile and complete a report to specified recipients on an annual basis
· Serve as staff to the Gamblers Awareness and Treatment Fund Advisory Council.

Funding for the purpose of this legislation would not be placed in the Fund until fiscal year 2012-2013 and thereafter.
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