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Part I:  Measure Information

	Bill Request #:
	436 R1


	Bill #:
	SB 153


	Bill Subject/Title:
	AN ACT relating to special districts.


	Sponsor:
	Sen. Damon Thayer


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted
	Local government legislative bodies; Special districts


	Requirement:
	 
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	 
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
This bill would provide the legislative bodies of local governments with new powers of oversight and control over special district tax rates and service charges.  Under this bill, every special district that seeks to impose either an ad valorem tax rate or a service charge that would result in an increase in projected revenues for the next year would have to first submit the proposed rate to the legislative body of all local governments that appoint members to the special district’s board of directors.  This requirement would generally apply to special districts whose directors are appointed by the local governments, which are the majority of all districts, and not to any district whose governing body is elected.
If the local legislative body either approves the proposed rate, or fails to act on it, the rate may be implemented by the special district.  However, in the case of ad valorem taxes, if the legislative body disapproves the proposed rate, the Department for Local Government shall calculate a tax rate that would generate the same amount of revenue for the district as the current year revenues.  The tax rate imposed in the next year would not be allowed to exceed this calculated rate.  In the case of service charges imposed by non-taxing districts, if the proposed rate is disapproved, the current rate shall remain unchanged and the increase proposal shall not be submitted again for a period of one year.

For any taxing district that seeks to impose a tax for the first time after the effective date of this Act, the requirement of approval by the local government shall not apply.  Similarly, for any non-taxing district that seeks to impose a charge for the first time after the effective date of this Act, the charge must still be submitted to the local government for approval, however if it is disapproved the district may resubmit a proposal for rate increase at any time, without regard to the one year prohibition.     

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of this bill on local governments would be minimal to nil.  There may be some minimal negative impact due to the time and effort involved with considering proposals for rate increases by the special districts.  However, because the new authority of review is permissive from the standpoint of the local government, which would not be required to act on any proposals, any administrative cost would be avoidable.     
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