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Part I:  Measure Information

	Bill Request #:
	325


	Bill #:
	SB 62


	Bill Subject/Title:
	Delinquent property tax sales


	Sponsor:
	Senator Dorsey Ridley


	Unit of Government:
	X
	City
	X
	County
	 
	Urban-County

	
	 
	Charter County
	 
	Consolidated Local
	 
	Unified Local Government


	Office(s) Impacted
	County clerks and fiscal courts 


	Requirement:
	 
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	X
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
Currently, county clerks are required, pursuant to KRS 134.128, to hold a sale of certificates of delinquency within 135 days after the sheriff files unpaid tax claims with the county clerk.  The bulk of these unpaid tax claims, which are on real property, are filed with the county clerk by April or May each year.  Unpaid tax claims on oil and gas reserves usually come in months later, followed by unpaid tax claims on coal reserves. To meet the deadline for sales in KRS 134.128, county clerks in counties with both coal and oil and gas reserves often must hold three separate sales on unpaid claims:  one for real estate, one for oil and gas reserves, and one for coal reserves.

SB 62 amends KRS 134.128 to require county clerks to hold one sale each year for all certificates of delinquency and to hold any certificates that come in after the annual sale for next year’s sale.  The measure does permit clerks to hold a second sale for certificates of delinquency relating to unmined coal, oil or gas reserves, or any other mineral or energy resources assessed separately from real property. If clerks choose to have a second sale, the measure changes the deadline for the second sale to 165 days, rather than 135 days, after the bulk of the unpaid tax claims are filed by the sheriff.      
Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact on local governments is expected to be minimal.  Counties with little coal or oil and gas reserves would not be affected by the measure at all.  County clerks in counties with coal or oil and gas reserves who have in the past had to hold multiple sales would be able to consolidate those sales into one and reduce their advertising costs and staff time.  The Leslie County Clerk estimates a savings of $2500 annually in advertising costs; the Webster County Clerk estimates advertising savings of $1000 annually.
If county clerks choose to move to one annual sale, this may mean a six to seven month delay in coal/oil and gas delinquent tax money flowing to the county fiscal court.  However, during the delay, some of the property owners will pay the taxes and eliminate the need for a sale on those particular certificates.  Typically, the number of unpaid tax claims on coal or oil and gas holdings is not large.  In addition, if needed, county clerks still have the option to hold an additional sale.  
	Data Source(s):
	LRC staff;  Kentucky Department of Revenue; County  Clerks of Leslie County and Webster County; Kentucky Association of Counties 
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