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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2011 SPECIAL SESSION
	


MEASURE
	( X) 2011 BR No.
	 0015
	
	( X)
	House
	Bill No.
	1 GA

	( ) Resolution No.
	
	
	( ) Amendment No.
	

	SUBJECT/TITLE
	An ACT amending the 2010-2012 Executive Branch Budget Bill relating to Postsecondary Education, making an appropriation therefor and declaring an emergency. 

	SPONSOR
	Representative Rick Rand


NOTE SUMMARY
	Fiscal Analysis:
	
	x
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	

	Fund(s) Impact:
	
	x
	General
	
	
	Road
	x
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY_____________________________________________________________

	Fiscal Estimates
	
	2010-2011
	2011-2012
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	
	

	Expenditures     Increase 
                              (Decrease)

  
	
	185,535,400
	(185,535,400)
	

	Net Effect      Positive
                         (Negative)


	
	(185,535,400)
	185,535,400
	


MEASURE'S PURPOSE:  HB 1GA provides $166,591,600 of additional General Fund appropriations and $190,601,400 of additional Federal Funds to Medicaid Benefits in FY 2011. The General Fund appropriation is reduced accordingly in FY 2012. Postsecondary Education is provided $18,943,800 of additional General Fund appropriations in FY 2011 and reduced by a like amount in FY 2012. The additional appropriation for Postsecondary Education is spread across all nine institutions in FY 2011 and subsequent reductions in FY 2012 are spread across all nine institutions. The Transportation Cabinet debt service budget unit is increased by $32.5 million in FY 2011 and the Highways budget unit is reduced by $32.5 million in FY 2011.
PROVISION/MECHANICS:   HB 1GA  amends the Kentucky Acts Chapter 1, Part 1, Operating Budget; G. Health and Family Services Cabinet; 3. Medicaid Services; b. Medicaid Benefits and K. Postsecondary Education; 3.-11. Also, HB1 amends the Kentucky Acts Chapter 3, Part 1, Operating Budget, A. Transportation Cabinet; 4. Highways; (3) State Supported Construction and 3. Debt Services (1) Economic Development Road Lease-Rental Payments. 
FISCAL EXPLANATION:  HB 1GA increases the appropriation for Medicaid Benefits by $166,591,600 in FY 2011 and reduces the appropriation by the same amount for FY 2012. Federal Funds are adjusted according to federal match rates. For Postsecondary Education the appropriation for FY 2011 is increased by $18,943,800 and reduced by the same amount in FY 2012. This is necessary to meet all maintenance of effort requirements related to the additional education jobs funding. The net effect across the 2010-2012 biennium is zero. This bill appropriates dollars from the FY2012 carryforward into FY 2011 and then reduces the FY 2012 appropriation by the same amount. HB1 GA requires the Governor to achieve $139,000,000 of General Fund Medicaid savings and if that does not occur, then $23.1 million from the undesignated balance shall be used in conjunction with across-the-board cuts with some exceptions, to achieve the $139,000,00 of mandated expenditure reductions of Medicaid Benefits. 
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