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AN ACT relating to pawnbrokers.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 226.010 is amended to read as follows:

As used in this chapter unless the context otherwise requires:
(1)
"Pawnbroker" means any person who loans money on deposit of personal property, or who deals in the purchase of personal property on condition of selling the property back again at a stipulated price, or who makes a public display at his or her place of business of the sign generally used by pawnbrokers to denote their business, or who publicly exhibits a sign advertising money to loan on personal property or deposit;
(2)
"Permitted user" means any law enforcement officer who provides a secure identification or access code to the database described in Section 5 of this Act; and[is a pawnbroker]
(3)
"Pledgor" means any person that pledges, sells, or otherwise delivers into the possession of a pawnbroker any personal property in the course of a pawnbroker's business.
Section 2.   KRS 226.040 is amended to read as follows:

(1)
Every pawnbroker shall keep a register of all loans and purchases of all articles effected or made by him or her. The register shall contain:

(a)
The identification number from a valid driver's license or other government-issued identification card or document that contains the name, photograph, and signature of the pledgor;

(b)
The time and date of the transaction;[show the dates of all loans or purchases, and the names of all persons who have left any property on deposit as collateral security, or as a delivery or sale. Opposite the names and dates shall be written in plain hand]
(c)
A full description of all property purchased or received on deposit as collateral security;[,]
(d)
The time when the loan falls due; and[,]
(e)
The amount of purchase money, the amount loaned, and the interest charged.

(2)
The register shall[ at all times] be open to the inspection of any officer of this state during normal business hours when in the discharge of his or her official duty.

(3)
A pawnbroker shall not conduct business with a pledgor who is unable or refuses to provide the identification required in paragraph (a) of subsection (1) of this section.

(4)
A pawnbroker shall, at the conclusion of each business day, make a record containing the information required to be retained in the register under subsection (1) of this section and deliver the record as directed by the Department of Kentucky State Police pursuant to Section 5 of this Act.

(5)
Any record required to be made or reported pursuant to this section may be kept and reported in digital or electronic format.
(6)
No fee shall be assessed against a pawnbroker for complying with subsection (4) of this section.

(7)
All information provided to law enforcement electronically or in paper format shall be confidential and not subject to KRS 61.870 to 61.884.

Section 3.   KRS 226.050 is amended to read as follows:

(1)
Every pawnbroker shall give a plain written or printed ticket for the loan to the person negotiating or selling, and a plain written or printed receipt of the articles that have been purchased, or upon which money is loaned, having on each a copy of the entries required by KRS 226.040 to be kept in his or her register. He or she shall not make any charge for the ticket or receipt.

(2)
A pawnbroker may sell any article pawned after the expiration of sixty (60) days from the maturity of the loan, provided that, not less than ten (10) days before making the sale, the pawnbroker shall have given notice to the person by whom the article was pawned, by mail addressed to the post office address of such person as shown on the pawnbroker's register or electronically, if the pledgor agrees to electronic communication at the time the loan is made, notifying such person that, unless he or she redeems the article within ten (10) days from the date of mailing or transmitting said notice, the article will be sold.

(3)
A pawnbroker may sell any precious metal or gemstone that is sold to the pawnbroker after the expiration of thirty (30) days from the date on which the receipt of purchase was issued.

Section 4.   KRS 226.070 is amended to read as follows:

(1)
Every pawnbroker in a city, urban-county, consolidated local government, or in the unincorporated area of any county shall by 11 a.m. each day, make available to the chief of police of the city, urban-county, or consolidated local government, the chief law enforcement officer of the county, or to the Department of Kentucky State Police, a true and correct written report of all goods received by him or her, whether by pawn or purchase, during the twenty-four (24) hours preceding each report. The report shall only contain the information required under subsection (1)(a) and (c) of Section 2 of this Act[describe the goods as accurately as practicable].

(2)
The chief of police of the city, urban-county, or consolidated local government, the chief law enforcement officer of the county, or the Department of Kentucky State Police may[shall] furnish blanks for the reports required by subsection (1) of this section.

(3)
No fee shall be assessed against a pawnbroker for complying with subsection (1) of this section.
SECTION 5.   A NEW SECTION OF KRS CHAPTER 17 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, "pledgor," "permitted user," and "pawnbroker" shall have the same meaning as in Section 1 of this Act.

(2)
The Department of Kentucky State Police shall establish or contract with an outside vendor to designate a pawnbroker transaction database, which shall serve as a central repository of and clearinghouse for information related to pawnbroker transactions throughout the Commonwealth.

(3)
The database shall be designed to accept and generate complete information on a pawnbroker transaction, which information shall be retrievable by the transactional location, pledgor's name, pledgor's identification number, date of transaction, or type of property.

(4)
The department may enter into contracts with outside vendors to establish and maintain the database required by this section. Any contract entered into between the department and an outside vendor shall comply with KRS Chapter 45A.

(5)
The database and all information contained therein shall only be accessible to permitted users.

(6)
The department shall promulgate administrative regulations to implement the provisions of this section and that provide for the orderly receipt of pawnbroker records required under Section 2 of this Act.
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