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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2012  REGULAR SESSION
	


MEASURE
	(x ) 2012 BR No.
	 0816
	
	( x)
	House
	Bill No.
	136


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to sales and use tax.


	SPONSOR
	Representative John Will Stacy


NOTE SUMMARY
	Fiscal Analysis:
	
	x
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	x
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	x
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY________________________________________________________________
	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	($229,500)
	($250,000)
	

	Expenditures     Increase 
                              (Decrease)

  
	
	0
	0
	

	Net Effect      Positive
                         (Negative)


	
	($229,500)
	($250,000)
	


______________________________________________________________________________

MEASURE'S PURPOSE:  This proposal if enacted will exempt from sales and use tax bees used in a commercial enterprise for the production of  honey or wax for sale, and the following items used in that pursuit: sugar and high fructose corn syrup, medication and other chemicals used to control mites, fungi and parasites, hive components, hive accessories, beeswax foundation and frames, extractors, decapping tanks, knives, beekeeping apparel and machinery and equipment designed exclusively for the management of bees and products derived from bees.
PROVISION/MECHANICS:   Effective August 1, 2012, KRS 139.480 is amended to exempt from sales and use taxes bees used in a commercial enterprise for the production of honey or wax for sale, and the following items used in that pursuit: sugar and high fructose corn syrup, medication and other chemicals used to control mites, fungi and parasites, hive components, hive accessories, beeswax foundation and frames, extractors, decapping tanks, knives, beekeeping apparel and machinery and equipment designed exclusively for the management of bees and products derived from bees.
FISCAL EXPLANATION:  This proposal if enacted would have an estimated negative impact to the General Fund of ($229,500) in FY 12-13, and ($250,000) in FY 13-14.  
Based upon the 2007 Census of Agriculture-State Data, in 2007 Kentucky had 1,325 farms on which 10,796 bee colonies were located as compared to 2002 data in which Kentucky had 680 farms on which 6,850 colonies of bees were located. Assuming a similar growth pattern in the years following the 2007 census, there would be approximately 2,500 new bee colonies in FY 12-13 and FY 13-14. According to the Kentucky Department of Agriculture, there is a $160 per hive start-up cost and up to an additional $110 in additional beekeeping supplies per hive. It is also assumed that 10% of the existing hives or 2,500 hives would be replaced in each of the fiscal years and the average cost of maintaining existing hives would be approximately $110 per hive per year.
	DATA SOURCE(S)
	2007 Census of Agriculture-State Data, Tables 21 and 29, USDA, National Agricultural Statistics Service, “Beekeeping and Honey Production”, University of Kentucky Cooperative Extension Service, May 2009, Kentucky Department of Agriculture
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