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Part I:  Measure Information

	Bill Request #:
	178


	Bill #:
	HB 180


	Bill Subject/Title:
	AN ACT relating to home improvement


	Sponsor:
	Rep. David Watkins


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted
	     


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties
	 
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
This legislation creates new criminal offenses relating to home improvement fraud. The legislation further defines home improvement contracts, sets requirements for home improvement contracts, requires home improvement contracts for $100 or more to be in writing, and prohibits various practices relating to home improvement contracts.       

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact on local government of enactment of this legislation is expected to be minimal, but could be moderate depending on the number of individuals charged with the crime of home improvement fraud under the provisions of this legislation. 
In addition to the new requirements placed on individuals and business entering into home improvement contracts, this legislation creates three new criminal sanctions for violation of the provisions of the Act for home improvement fraud. The range of criminal penalties for home improvement fraud is based on the value of the home improvement or damage in question, and provides that: if the value or damage is less than $500, the person is guilty of a Class A misdemeanor (up to one year in jail and a $500 fine); if the value or damage is $500 but less than $10,000 the person is guilty of a Class D felony, (one to five years in prison and a fine of $1,000 to $10,000); if the value or damage  is $10,000 or more, the person is guilty of a Class C felony (five to ten years in prison and a $1,000 to $10,000 fine). Local law enforcement may also be required to investigate the value of the home improvement or damage in order to allow the county or commonwealth attorney to prosecute persons charged with the crime of home improvement fraud under the act. Investigation and prosecution of these additional crimes may result in additional staff time and expenses to local law enforcement, though the exact additional costs cannot be determined.

Local governments are responsible for the cost of incarcerating an individual who does not make bail when charged with a Class A misdemeanor as well as an individual convicted of one of these offenses.  A person convicted of a Class A misdemeanor can be incarcerated for from 90 days to one year in one of Kentucky's 84 jails.  While the expense of housing inmates may vary widely by jail, each additional inmate will increase facility costs by an estimated average of $31.34 per day.  

Local governments are responsible for the cost of incarcerating individuals who are charged with a felony (if they do not make bail) until disposition of the case.  While the expense of housing inmates varies widely by jail, each additional inmate will increase facility costs by an estimated average of $31.34 per day.  Upon sentencing, all Class D felons are housed in any one of 79 full service jails for up to five years.  The state reimburses at the rate of $31.34
 a day for these convicts.  This amount may or may not cover the cost of housing the felon in a local facility. 

While the number of persons who may be charged with criminal home improvement fraud cannot be determined, it is expected to be minimal. However, the resulting cost to local government could be minimal to moderate depending on the number of individuals charged with the crime.      
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