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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2012  REGULAR SESSION
	


MEASURE

	( x) 2012 BR No.
	1478
	
	( x)
	HB
	Bill No.
	364 HCS


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	An Act relating to children in out-of-home care.

	
	

	SPONSOR
	Representative Brent Yonts


NOTE SUMMARY

	Fiscal Analysis:
	
	X
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	X
	State
	
	
	Local
	X
	Federal


	Budget Unit(s) Impact
	Department for Community Based Services


	Fund(s) Impact:
	
	X
	General
	
	
	Road
	X
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	
	

	Expenditures     Increase 
                              (Decrease)

  
	
	$2.3 million
	$4.6 million
	Indeterminable

	Net Effect      Positive
                         (Negative)


	
	($2.3 million)
	($4.6 million)
	(Indeterminable)


______________________________________________________________________________

MEASURE'S PURPOSE: HB364 HCS revises out-of-home care statutes relating to private child care services provided by the Department for Community Based Services (DCBS), Cabinet for Health and Family Services to require additional reporting, evaluations and assessments.  In addition, this measure requires that private child caring agency reimbursement rates be adjusted by the Consumer Price Index, and that these rates no longer be subject to available funding.
PROVISION/MECHANICS: HB364 HCS amends KRS 194A.146 to establish that the co-chairs of the Interim Joint Committee on Health and Welfare and one private child-placing provider shall serve on the Statewide Strategic Planning Committee for Children in Placement; to establish that the plan developed by the Committee shall be completed and submitted by July 1, 2013; to require that an evaluation study shall be conducted by the Committee on services for foster care children to be completed by July 1, 2013; amends KRS 199.641 to establish that the payments made by the Department for Community Based Services to nonprofit child-caring facilities shall be adjusted based on the Consumer Price Index each fiscal year; deletes the provision that private child care rates be "to the extent funds are appropriated"; amends KRS 199.800 to establish a definition for "assessment", "gatekeeper", "level of care", "utilization review"; amends the definition of "type of placement" to include consideration of the child's circumstances, assessment, and assigned level of care, and establishes language referring to "regions" instead of "districts"; amends KRS 199.801 to establish that an assessment shall be done and submitted to the gatekeeper regarding a child to be placed in custody, and establishes responsibilities of a social worker of the child; establishes language for assessments regarding the child's circumstances, assessment, and assigned level of care, and establishes language referring to "regions" instead of "districts"; and amends KRS 200.600 to establish that the Secretary of the Cabinet for Health and Family Services shall file a report to the Legislative Research Commission regarding family preservation services by January 1st of each year beginning with January 1, 2013.
FISCAL EXPLANATION: Per the Department for Community Based Services (DCBS), Cabinet for Health and Family Services, this legislation would require DCBS to adjust private child caring residential rates by the Consumer Price Index (CPI) every year.  Based on the CPI increase from July 2010 to July 2011 of 3.6%, the fiscal year 2012-2013 increase in private child caring rates would be approximately $2.3 million.  If the same CPI increase occurs for fiscal year 2013-2014, an additional $2.3 million would be needed to again increase private child care rates.
The future impact of this legislation is indeterminable because future increases in the CPI are unknown.

The funding recommended for DCBS does not include funding for any increases in private child care rates or the gatekeeper contract.  Therefore, the total fiscal year cost of this legislation would be $4.4 million of which approximately 15% ($660,000) would qualify for Title IV-E (foster care) federal funds.
DCBS notes that not appropriating funds to meet the mandates of this legislation will result in decreases in funding for other types of out-of-home care such as private child-placing, foster care, etc. or the number of front-line social workers who are already under significant stress due to high caseloads.
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