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Part I:  Measure Information

	Bill Request #:
	1302


	Bill #:
	HB 368


	Bill Subject/Title:
	AN ACT relating to restaurant taxes.


	Sponsor:
	Rep. Fred Nesler


	Unit of Government:
	X
	City
	 
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	Any office administering tax receipts


	Requirement:
	 
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	 
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
Currently the restaurant tax imposed by KRS 91A.400 may only be levied by cities of the fourth and fifth classes.  The bill amends KRS 91A.400 to allow any city, urban-county government, charter county government, consolidated local government, or unified local government to impose the restaurant tax not to exceed 3% of retail sales by all restaurants doing business in the taxing jurisdiction.

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The revenue generated by the restaurant tax will be divided between the taxing jurisdiction and the tourist and convention commission established by the taxing jurisdiction pursuant to KRS 91A.350 to 91A.390.  

When a city within a county containing a consolidated local government, unified local government, or a charter county government imposes a restaurant tax, a restaurant shall credit the payment of the city restaurant tax against the restaurant tax imposed by the consolidated local government, unified local government, or charter county government.
For any allowable jurisdiction imposing a restaurant tax, except for the cities of the fourth and fifth classes currently imposing the tax, an increase in revenues will occur.  The increase to any particular jurisdiction is indeterminable because the amount of revenues received from the restaurant tax by each jurisdiction will vary based on the number of restaurants in the jurisdiction, the volume of sales by each restaurant, and whether the jurisdiction actually imposes the tax.

Costs to administer the tax in those jurisdictions not currently imposing the tax will vary based on the technologies and processes currently employed by the jurisdiction.
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