Local Mandate Fiscal Impact Estimate

Kentucky Legislative Research Commission
2012 Regular Session 
     
Part I:  Measure Information

	Bill Request #:
	1325


	Bill #:
	HB 371 GA


	Bill Subject/Title:
	motor vehicle registration/plate retention by owner (Kentucky Automated Vehicle Information System)


	Sponsor:
	Representative Hubert Collins     


	Unit of Government:
	 
	City
	 x
	County
	 x
	Urban-County


	
	x 
	Charter County
	 x
	Consolidated Local
	x 
	Unified Local Government


	Office(s) Impacted:
	County Clerk


	Requirement:
	 x
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	x 
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 371 GA establishes new effective dates for  2011 Ky. Acts ch. 5 (2011 RS HB 197), relating to procedures for transferring motor vehicles, by repealing Section 7 of the Act, which contained the original effective date, and by making the rest of the Act effective January 1, 2014.
Under HB 371 GA, the amendments contained  in 2011 Ky. Acts ch.5,  which modified  procedures relating to the transfer of the registration/license plate for a motor vehicle when that vehicle changes ownership, would become effective on January 1, 2014, instead of on January 1, 2013.  This is part of a new motor vehicle information system currently under development by the state Department of Transportation and now anticipated to be operational by early 2014 (Kentucky Automated Vehicle Information System or KAVIS). 

Before January 1, 2014, the license plate goes with the motor vehicle to the new purchaser and the prior owner of the motor vehicle does not keep it.  Effective January 1, 2014, the prior owner of the motor vehicle gets to keep the registration/license plate and to put it on a subsequent motor vehicle of the same classification.  A county clerk fee would be collected for that activity since the county clerk would have administrative duties during that process.  In the meantime, the new owner of the motor vehicle has to register the title and purchase a new registration/license plate.  A temporary tag may be issued. The county clerk collects an administrative processing fee ($2 for title and $6 for registration) for both of these activities
, the amount of which is not changed. 

The plate transfer provisions also apply to holders of special license plates with the fees collected by county clerks remaining the same as those for any particular plate.

The amount of time that a temporary tag is valid is decreased from 60 to 30 days. If the purchaser has not received his or her certificate of registration within 30 days the purchaser may obtain another temporary tag from the dealer. Temporary tags cost $2 with the county clerk retaining $1.  

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
Any fiscal impact of HB 371 GA on any particular county clerk’s office will not take effect until January 1, 2014 and is likely to be minimal. The provisions are expected to be revenue neutral, but education of the county clerks and the public concerning KAVIS will be necessary.  

HB 371 GA modifies procedures relating to the transfer of the registration/license plate for a motor vehicle when that vehicle changes ownership. The registration/license plate remains with the seller instead of transferring with the motor vehicle to the new owner.  The potential fiscal impact of the measure on county clerks is modified as follows and is unknown for any particular county clerk:

For the vehicle seller, registration/license plate renewal fees would be collected by the county clerk when the current valid registration expired unless the transfer took place during the final month in which the existing registration was valid and under that circumstance the registration renewal would be immediate.

For the new owner of the vehicle, that person would have to immediately purchase a new registration plate rather than being eligible to wait for the required renewal date for the registration plate as is provided under current law. After implementation of KAVIS, the owner will be able to retain the registration/license plate from a sold vehicle and use it on the new vehicle. The county clerk would not immediately collect any fee on registration of that plate. 

Under current statutes, the county clerk collects a $6 administrative processing fee for these activities.  Also under KRS 186.040(6), county clerks collect an additional $3 per registration with $1 used for technological improvements for county clerk offices. The measure does not change those fees.

The bill also applies these plate transfer provisions to holders of special license plates with any fees collected by county clerks remaining the same as those for any particular special license plate.

The time period for temporary tags to remain valid is decreased from 60 days to 30 days and these tags, including an additional one, may be obtained from dealers ($2 fee with $1 going to the county clerk).  The average time required by the state Transportation Cabinet for issuance of a particular registration/license plate is an unknown. Any delays could be due to a number of factors including the rapidity with which motor vehicle dealers process the necessary paperwork.  In any event, the number of additional tags that might be purchased could vary from county to county and dealer to dealer.

As a point of information, for a similar bill proposed during 2010, the Kentucky Department of Transportation indicated that the actual number of motor vehicles that would be traded in or sold during any particular year and in any particular county was an unknown and therefore the specific fiscal impact estimate of the measure on any county clerk is impossible to quantify.
HB 371 GA is effective January 1, 2014.
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� Also under KRS 186.040(6), County Clerks collect an additional $3 per registration with $1 used for technological improvements for County Clerk offices.
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