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Part I:  Measure Information

	Bill Request #:
	1389


	Bill #:
	HB 373


	Bill Subject/Title:
	Delinquent property tax sales


	Sponsor:
	Representative Steve Riggs


	Unit of Government:
	 
	City
	X
	County
	X
	Urban-County

	
	 
	Charter County
	X
	Consolidated Local
	 
	Unified Local Government


	Office(s) Impacted:
	County clerks, fiscal courts


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	 
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
County clerks are required, pursuant to KRS 134.128, to hold a sale of delinquent tax bills (certificates of delinquency) to third parties within 135 days after the sheriff files unpaid tax claims with the county clerk.  Prior to the sale, county clerks are required to advertise sales of certificates of delinquency in the newspaper and on an Internet Web site at least 30 days before the sale.  The cost of placing an advertisement is paid by the county fiscal court and is passed on to the purchasers of the certificates of delinquency.  Clerks are also allowed a fee of $5 per certificate advertised for their internal costs relating to the sales.
HB 373 amends KRS 134. 128, KRS 134.122, and KRS 424.130 to revise requirements for advertising the sale of delinquent tax bills and to increase  the county clerks’ fee for internal costs from $5 to $6 for each certificate of delinquency advertised. 

The revisions include:  (1)  stipulate that the Internet Web advertisement contain specific information about each delinquent tax bill, including  the name of the property owner, address of the property,  tax bill number and the year, the amount of taxes due, and the total amount due, including any fees;  (2) require Internet Web advertisement to be in place prior to the first sale on a statewide schedule rather than prior to the county sale;  and (3) require that the Internet Web list be updated at least once 20 days prior to sale rather than weekly. 

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 373 local governments is expected to be a minimal cost to comply with the provisions for most local governments and a 20% increase in revenues earned for advertising the sale of delinquent tax bills.

 According the Kentucky Department of Revenue, all county clerks currently post delinquent tax bills on a Web site.  All the information required, with the exception of the total bill, is in the report county clerks receive from the sheriffs.  Most county clerks now have an automated system to manage delinquent tax bills and should be able to implement the changes required without additional staff.  
Two vendors, which provide software services for handling delinquent tax bills to many of the county clerks in the state, indicate that the information requirements in the bill will not require costly changes in their software programs and they should be able to accommodate their customers without an additional charge.    
There may still be a few county clerks who handle delinquent taxes manually and if so, those clerks will expend some additional staff time to compile the additional information required by HB 373.  However, the Kentucky Association of Counties was not able to identify any clerks that have not moved to an automated system; the county clerks of some of the state’s smallest counties, Leslie, Robertson, and Owsley, indicate that they now use an automated system.

HB 373 will require some clerks to alter their schedule for preparing for delinquent tax bill sales. Each county has a scheduled sale date and they currently are not required to advertise the sale of delinquent tax bills until 30 days prior to their scheduled sale. Under HB 373, however, county clerks will now be required to advertise at the same time—30 days prior to the first scheduled sale.  Since the first scheduled sale is typically around July 16, all advertisements will need to be in place by mid June.  This would be four to six weeks earlier than the current practice for clerks with a mid to late August sale. 
At the same time, clerks will no longer be required to update their Web advertisement weekly.  Instead, they will be required to update once 20 days prior to sale.     

	Data Source(s):
	LRC staff; Kentucky Association of Clerks; Kentucky Department of Revenue; County clerks of Leslie County, Robertson County; Franklin County, Owsley County, Jefferson County and Fayette County; Software Management LLC; and Data Design Inc;  
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