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Part I:  Measure Information

	Bill Request #:
	1337


	Bill #:
	HB 389


	Bill Subject/Title:
	Manufactured homes


	Sponsor:
	Representative Dennis Keene


	Unit of Government:
	 
	City
	X
	County
	X
	Urban-County

	
	 
	Charter County
	X
	Consolidated Local
	 
	Unified Local Government


	Office(s) Impacted:
	County clerks


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
Currently, liens on manufactured homes, as well as vehicles, must be filed with the county clerk in the county of the debtor’s residence.  HB 389 amends KRS 186A.120 and KRS 186A.190 to permit filing alternatives.  The measure provides that the title lien statement submitted by the secured party with respect to a manufactured home may be filed and perfected with the county clerk in one of three places:  (1) where the debtor resides; (2) where the manufactured home dealer’s principal place of business is located; or (3) where the manufactured home is to be physically located.  
The measure stipulates that a title lien statement on a manufactured home filed prior to the effective date of the Act in a county other than the debtor’s residence shall be deemed to have been perfected if noted on the certificate of title.
Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 389 on county clerks, who operate fee-based offices, is likely to be a small amount of additional total revenues for some county clerks and a small decrease in total revenues for other county clerks.  However, the overall impact on county clerks is expected to be minimal.  

The Kentucky Manufactured Housing Institute indicates there are approximately 85 manufactured home dealers in Kentucky and they are located throughout the state.  According to the Kentucky Transportation Cabinet, there were 5,975 liens filed last year on manufactured homes.  County clerks receive $18 for each lien filed pursuant to KRS 64.012(5).  It is estimated that Kentucky clerks earned approximately $108,000 last year for processing liens on manufactured homes.  
HB 389 will not affect the number of filings or the overall revenues associated with the liens.  It could, however, cause a shift in those revenues among the clerks within a geographic region.  It is assumed, that under the provisions of HB 389, a number of liens will now be filed and perfected in the county where the manufactured home is sold rather than in the county where the purchaser resides.  Some of the lien work is likely to shift from the smaller, more rural areas to a larger neighboring county.  For example, the Whitley County Clerk and the Leslie County Clerk predict that, under the provisions of HB 389, their offices will lose revenue to the Laurel County Clerk. 
However, it is not known how large a shift in revenues might occur and since revenues earned from processing manufactured home liens represents a small amount of overall revenues of a clerk’s office, the fiscal impact is anticipated to be minimal. 
The only cost identified with HB 389 is the cost associated with training and educating the county clerks and their staff on the new options for filing liens on manufactured homes. 

	Data Source(s):
	LRC Staff; Kentucky Association of County Clerks; County clerks of Leslie County, Owsley County,  Whitley, County, Lawrence County and Franklin County; Kentucky Department of Housing, Buildings, and Construction; the Kentucky Manufactured Housing Institute; and the Kentucky Transportation Cabinet
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