Local Mandate Fiscal Impact Estimate

Kentucky Legislative Research Commission
2012 Regular Session 
     
Part I:  Measure Information

	Bill Request #:
	1601


	Bill #:
	HB 394 HCS


	Bill Subject/Title:
	Local government surplus property


	Sponsor:
	Representative Mike Denham


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	 
	Charter County
	X
	Consolidated Local
	 
	Unified Local Government


	Office(s) Impacted:
	     


	Requirement:
	 
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 394 amends various sections of KRS Chapter 45A to permit local governments who have adopted the Model Procurement Code to: (1) sell or purchase through noncompetitive negotiation when a contract is for the purchase of materials, supplies or equipment from another governmental agency; (2) permit direct negotiation with out-of-state vendors with US General Service price agreements for supplies not available from in-state vendors.  

HB 394 also amends KRS 45A.425 and KRS 82.083 to provide all cities as well as those county governments who have adopted the Model Procurement Code with an alternative way to sell or dispose of surplus property of lesser value.  Currently, local governments who have adopted the model procurement code KRS 45A.425) and cities (KRS 82.083) are only permitted to sell surplus property through an auction or sealed bid.  
HB 394 permits property with a value of less than $5,000 to be sold through a different process.  The agency is to make a written determination that it plans to sell the property and include in that determination the appraised market value of the property and the method of appraisal.  No advertising is required. Then in a period of not less than ten days after the written determination, individuals or businesses are permitted to make offers to purchase the property at a price equal to or greater than the appraised value.  If the property is sold, the local government is to compile a written record of the sale, including the amount received, the list of individuals and organizations that made offers, along with the amount of each offer, and the name of the buyer.  The written record is to be made part of the official record of the local government no later than the next regular meeting of its governing board.
HB 394 HCS retains the original provisions but deletes the amendments to KRS 45A.425 and KRS 82.083 that would allow local government agencies to dispose of property with a value of less than $5,000 through an alternative method rather than through auction or sealed bid.
Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact on local governments who choose to utilize the procurement options offered in HB 394 HCS is a minimal administrative cost savings.  
The options provided in HB 394 HCS permits local governments who follow the Model Procurement Code to avoid a competitive bidding process by purchasing or selling to another governmental agency or using federal price agreements.  Savings associated with the options are staff time and advertisement costs. The options also allow local governments to react more quickly to their procurement needs.
In order to take advantage of the procurement options set out in HB 394 HCS, local governments may need to amend their ordinances—particularly if their ordinances mimic KRS Chapter 45 Model Procurement Code.  Costs associated with amendment of ordinances include the time and expense of drafting the amended ordinance, advertising the amendment provisions, placing the proposed amended ordinance on the business docket for necessary action, and printing the amended ordinance.
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