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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2012  REGULAR SESSION
	


MEASURE

	(X) 2012 BR No.
	1381
	
	(X)
	HOUSE
	Bill No.
	398/GA


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to property valuation.


	SPONSOR
	Rep. Tommy Thompson


NOTE SUMMARY
	Fiscal Analysis:
	
	
	Impact
	
	X
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY________________________________________________________________
	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	
	

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive

                         (Negative)


	
	
	
	


______________________________________________________________________________

MEASURE'S PURPOSE:  HB 398/GA defines in statute the four common property valuation methods used by property valuation administrators (PVAs) to assess property at its full fair cash value for taxation purposes, as is required by the Constitution of Kentucky.  These are already the methods commonly used by PVAs, but are not currently codified in statute.  
PROVISION/MECHANICS:  The bill defines the following valuation methods: cost approach; income approach; sales comparison approach; and subdivision development approach.  It also provides that any valuation of a tract development shall meet minimum appraisal standards established by the Kentucky Department of Revenue or the International Association of Assessing Officers.
FISCAL EXPLANATION:  Because this bill codifies into statute what is already the common practice among PVAs generally, and the constitutional mandate to assess all property at its full fair cash value, no matter the assessment approach employed, is not changed, no fiscal impact is expected.
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