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AN ACT relating to the sale of wine.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 243.030 is amended to read as follows:

The following kinds of distilled spirits and wine licenses may be issued by the director of the Division of Distilled Spirits, the fees for which shall be:

(1)
Distiller's license, per annum 
$2,500.00

(2)
Rectifier's license, per annum 
$2,500.00

(3)
Blender's license, per annum 
$2,500.00

(4)
Vintner's license, per annum 
$1,000.00

(5)
Small farm winery license, per annum 
$100.00

(a)
Small farm winery off-premises retail license, per annum 
$25.00

(6)
Wholesaler's license, per annum 
$2,000.00

(7)
Retail package license, per annum:

(a)
In counties containing cities of the first class or a consolidated local government 
$800.00

(b)
In counties containing cities of the second class 
$700.00

(c)
In counties containing cities of the third class 
$600.00

(d)
In counties containing cities of the fourth class 
$500.00

(e)
In all other counties 
$400.00

(8)
Retail drink license, motel drink license, restaurant drink license, or supplemental bar license, per annum:

(a)
In counties containing cities of the first class or a consolidated local government 
$1,000.00

(b)
In counties containing cities of the second class 
$700.00

(c)
In counties containing cities of the third class 
$600.00

(d)
In counties containing cities of the fourth class 
$500.00

(e)
The fee for each of the first five (5) supplemental bar licenses shall be the same as the fee for the drink license. There shall be no charge for each supplemental license issued in excess of five (5) to the same licensee at the same premises.

(9)
Transporter's license, per annum 
$100.00

(10)
Dining car license, per annum 
$100.00

(11)
Special nonbeverage alcohol vendor's license, per annum 
$50.00

(12)
Special industrial alcohol license, per annum 
$50.00

(13)
Special nonindustrial alcohol license, per annum 
$50.00

(14)
Special agent's or solicitor's license, per annum 
$25.00

(15)
Special storage or warehouse license and bottling house storage license,


per annum 
$500.00

(16)
Special temporary liquor license, per event 
$100.00

(17)
Special private club license, per annum 
$300.00

The fee for each special private club license shall be the fee set out in this subsection; however, there shall be no charge for each special private club license issued in excess of six (6) that is issued to the same licensee at the same premises.

(18)
Special Sunday retail drink license, per annum 
. $500.00

(19)
Nonresident special agent or solicitor's license, per annum 
$100.00

(20)
Transport permit, nonresident license, per annum 
$100.00

(21)
Through transporter's license, per annum 
$100.00

(22)
Freight forwarder's license, per annum 
$100.00

(23)
Restaurant wine license, per annum
$500.00

(24)
Special temporary wine license, per event 
$50.00

(25)
Caterer's license, per annum 
. $800.00

(26)
Souvenir retail liquor license, per annum 
$500.00

(27)
Special temporary distilled spirits and wine



auction license, per event 
$100.00

(28)
Airport drink license, per annum 
$1,000.00

(29)
Convention center or convention hotel complex



license, per annum 
$5,000.00

(30)
Extended hours supplemental license, per annum 
$2,000.00

(31)
Horse race track license, per annum 
$2,000.00

(32)
Automobile race track license, per annum 
$2,000.00

(33)
Air or rail system license, per annum 
$2,000.00

(34)
Riverboat license, per annum 
$1,000.00

(35)
Bottling house license, per annum 
$1,000.00

(36)
Hotel in-room license, per annum 
$200.00

(37)
Bonded warehouse license, per annum 
$1,000.00

(38)
Air transporter liquor license, per annum 
$500.00

(39)
Sampling license, per annum
$100.00

(40)
Replacement or duplicate license 
$25.00

(41)
Entertainment destination license, per annum 
$7,500.00

(42)
(a)
Limited restaurant license or limited golf course license, per annum

(includes distilled spirits, wine, and malt beverages), new applicants:

1.
In counties containing cities of the first class or a consolidated local government 
$1,200.00

2.
In counties containing cities of the second class 
$900.00

3.
In counties containing cities of the third class 
$800.00

4.
In counties containing cities of the fourth, fifth, 
or sixth classes 
$700.00

(b)
Renewals for limited restaurant licenses or limited golf course licenses shall be $50.00 less than the applicable licensing fee for new applicants.

(43)
Small farm winery wholesaler's license, per annum 
$100.00

(44)
Qualified historic site license (includes distilled spirits, wine, and malt beverages by



the drink), per annum 
$1,000.00

(45)
Wine bar license, per annum..........................................................................$500.00

(46)
A nonrefundable fee of fifty dollars ($50) shall be charged to process each new transitional license pursuant to KRS 243.045.

(47)[(46)]
Other special licenses the board finds necessary for the proper regulation and control of the traffic in distilled spirits and wine and provides for by administrative regulation. In fixing the amount of license taxes that are required to be fixed by the board, it shall have regard for the value of the privilege granted.

A nonrefundable application fee of fifty dollars ($50) shall be charged to process each new application under this section, except for subsections (5), (9), (11), (12), (13), (14), (16), (19), (20), (21), (22), (24), (27), (39), and (40). The application fee shall be applied to the licensing fee if the license is issued; otherwise it shall be retained by the department.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 243 IS CREATED TO READ AS FOLLOWS:

(1)
A wine bar license shall authorize the licensee to sell wine by the drink or wine by package, or both, at retail from the licensed premises only and to purchase wine from a wholesaler, or a small farm winery.

(2)
No wine bar license shall be issued for any premises used as or in connection with the operation of any business in which a substantial part of the commercial transaction consists of selling at retail staple groceries.

(3)
Notwithstanding KRS 241.065, the number of wine bar licenses issued shall not be included in either the maximum number of retail package liquor licenses issued under KRS 241.065(1), or the number of retail drink licenses that may be issued under KRS 241.065(2).

(4)
Wine bar locations shall be restricted to premises located within incorporated cities of the first, second, third, or fourth class, or within an urban-county government, consolidated local government, charter county government, or unified local government. Furthermore, wine bar locations shall be restricted to precincts located:

(a)
Within the downtown, central business district, or urban core area of the city;

(b)
Within areas of historical importance; or

(c)
Within areas identified by the local government for urban renewal or revitalization. 

(5)
Wine bars shall not be located in areas zoned primarily as residential.

Section 3.   KRS 243.155 is amended to read as follows:

(1)
Any in-state or out-of-state small farm winery may apply for a small farm winery license. In addition to all other licensing requirements, an applicant for a small farm winery license shall submit with its application a copy of the small farm winery's federal basic permit and proof documenting its annual wine production. An out-of-state winery shall submit additional documentation evidencing its resident state. As part of the application process, an out-of-state winery shall publish its notice of intent, as required by KRS 243.360, in the Kentucky newspaper of highest circulation. The department shall promulgate administrative regulations establishing the form the documentation of proof of production shall take.

(2)
A small farm winery license shall authorize the licensee to perform the following functions without having to obtain separate licenses, except that each small farm winery off-premises retail site shall be separately licensed:

(a)
Manufacture wines and bottle wines produced by that small farm winery;

(b)
Bottle wines produced by another small farm winery;

(c)
Serve on the premises or at small farm winery off-premise retail sites complimentary samples of wine produced by it in amounts not to exceed six (6) ounces per patron per day, if the small farm winery or its off-premise retail site is located in wet territory;

(d)
Sell by the drink or by the package on premises, at small farm winery off-premise retail sites, and at fairs, festivals, and other similar types of events, wine produced on the premises of the small farm winery or produced by a licensed small farm winery, at retail to consumers if all sales sites are located in wet territory;

(e)
Sell and transport wine produced on the premises of the small farm winery to wholesale license holders, wine bars licensed under Section 2 of this Act, and small farm winery license holders;

(f)
Consume on the premises wine produced by the small farm winery or a licensed small farm winery and purchased by the drink or by the package at the licensed premises, if the small farm winery is located in wet territory; and

(g)
Ship to a customer wine produced by a small farm winery if:

1.
The wine is purchased by the customer in person at the small farm winery;

2.
The wine is shipped by licensed common carrier; and

3.
The amount of wine shipped is limited to two (2) cases per customer per visit.

(3)
If a licensed small farm winery is located in a dry territory, KRS 242.230 to 242.430 shall apply, unless a local option election is held in accordance with the provisions of this subsection. A limited sale precinct election may be held in a precinct containing a licensed small farm winery or a proposed small farm winery located in a dry territory. The election shall be held in the same manner as prescribed by KRS 242.010 to 242.040 and 242.060 to 242.120. If the precinct contains a licensed small farm winery, the proposition to be voted on shall state, "Are you in favor of the sale of wine at the (name of the licensed small farm winery or wineries)?" If the precinct contains a proposed small farm winery or wineries, the proposition voted on shall state, "Are you in favor of the sale of wine at the (name of the proposed small farm winery or wineries)?" If the proposition is approved, a licensed small farm winery within the precinct may sell wine in accordance with subsection (2) of this section.

(4)
Other provisions of this chapter and KRS Chapter 244 notwithstanding, a small farm winery license holder may also hold a restaurant wine license and a retail malt beverage license, provided the issuance of these licenses is in connection with the establishment and operation of a restaurant, hotel, inn, bed and breakfast, conference center, or any similar business enterprise the purpose of which is to promote viticulture, enology, and tourism. The retail malt beverage license issued under this subsection shall limit the licensee to the sale of malt beverages for consumption on the premises only.

(5)
This section shall not exempt the holder of a small farm winery license from the provisions of KRS Chapters 241, 242, 243, and 244, nor from the administrative regulations of the board, nor from regulation by the board at all premises licensed by the small farm winery, except as expressly stated in this section.

(6)
Nothing contained in this section shall exempt a licensed out-of-state winery from obeying the laws of its resident state.

(7)
Any person previously licensed as a small or farm winery under this chapter prior to January 1, 2007, shall hereby be authorized to conduct business as a small farm winery licensee, until such time as the term of his or her small or farm winery license expires. Upon the expiration of the term remaining on his or her small or farm winery license, a licensee who is in good standing shall be issued a small farm winery license as part of the renewal process after he or she submits to the department the winery's federal basic permit and proof of its annual wine production.
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