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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2012  REGULAR SESSION
	


MEASURE
	(x ) 2012 BR No.
	 1901
	
	(x )
	House
	Bill No.
	446

	( ) Resolution No.
	
	
	( ) Amendment No.
	

	SUBJECT/TITLE
	AN ACT relating to property tax.

	SPONSOR
	Representative Bill Farmer


NOTE SUMMARY
	Fiscal Analysis:
	
	x
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	

	Fund(s) Impact:
	
	x
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY________________________________________________________________
	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	($9.1 million)
	($9.3 million)
	

	Expenditures     Increase 
                              (Decrease)

  
	
	0
	0
	

	Net Effect      Positive
                         (Negative)


	
	($9.1 million)
	($9.3 million)
	


MEASURE'S PURPOSE:  This proposal, if enacted, would lower the state property tax rate on business inventories from 5 cents per $100 of assessed value to 1/10 of 1 cent per $100 of assessed value and would exempt such property from local taxation for property assessed on or after January 1, 2012.
PROVISION/MECHANICS:   This proposal amends KRS 132.020 to lower the state property tax rate to 1/10 of 1 cent per $100 of assessed value on goods held for sale in the regular course of business including machinery and equipment held in a retailer's inventory for sale or lease originating under a floor plan financing arrangement, raw materials, and in-process materials held for incorporation in finished goods held for sale in the regular course of business effective for property assessed on or after January 1, 2012.
This proposal also amends KRS 132.200 to exempt the same property from local taxation effective for property assessed on or after January 1, 2012.
FISCAL EXPLANATION:  This proposal, if enacted, will have an estimated negative impact to the General Fund of -$9.1 million in FY 2012-2013 and -$9.3 million in FY 2013-2014. 
To the extent that local governments levy a local tax on this type property, this proposal will have a negative impact to local governments equal to the amount they would otherwise receive.  
	DATA SOURCE(S)
	Tax Expenditure Analysis,  Fiscal Years 2013-2014
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