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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2012  REGULAR SESSION
	


MEASURE
	(x ) 2012 BR No.
	1902
	
	(x )
	HB
	Bill No.
	495 GA

	( ) Resolution No.
	
	
	( ) Amendment No.
	

	SUBJECT/TITLE
	An Act Relating to Unemployment Insurance

	SPONSOR
	Rep. Larry Clark


NOTE SUMMARY
	Fiscal Analysis:
	
	
	Impact
	
	
	No Impact
	X
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	Education and Workforce Development - Unemployment Insurance

	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	X
	(Other)


FISCAL SUMMARY_______________________________________________________________
	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	
	

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive
                         (Negative)


	
	
	
	


MEASURE'S PURPOSE:   The purpose of HB 495/GA is to pay interest on the Federal unemployment Loan

PROVISION/MECHANICS:  HB 495 GA amends KRS 341.295 and 341.490 to authorize the secretary to obtain funding through commercially reasonable means to pay interest on federal unemployment loans and to pledge proceeds from a surcharge on contributing employers as security. The legislation amends KRS 341.595 to require the Governor to make application for a cap on unemployment tax credit reductions and amends KRS 341.611 to require that interest on federal unemployment loans be paid from the unemployment compensation administration fund and to assess a surcharge on contributing employers if there are insufficient funds to pay interest. HB 495 GA creates a new section of KRS 341 to establish an annual surcharge, beginning on January 1, 2014 on contributing employers if there are insufficient funds to pay interest and costs relating to federal unemployment loans. The measure requires annual adjustment of the surcharge, beginning in January 2015. The legislation permits the secretary to reduce or suspend the annual surcharge, impose penalties, including liens, on any delinquent surcharge payments. 
FISCAL EXPLANATION:  Due to the high unemployment rate and the benefits paid, Kentucky's interest payment to the Federal Government is estimated to be $30 - $32 million in each year. This surcharge on employers is a means to meet the payments.
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