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AN ACT relating to craft distilleries.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 243.030 is amended to read as follows:

The following kinds of distilled spirits and wine licenses may be issued by the director of the Division of Distilled Spirits, the fees for which shall be:

(1)
Distiller's license, per annum 
$2,500.00

(2)
Rectifier's license, per annum 
$2,500.00

(3)
Blender's license, per annum 
$2,500.00

(4)
Vintner's license, per annum 
$1,000.00

(5)
Small farm winery license, per annum 
$100.00

(a)
Small farm winery off-premises retail license, per annum 
$25.00

(6)
Wholesaler's license, per annum 
$2,000.00

(7)
Retail package license, per annum:

(a)
In counties containing cities of the first class or a consolidated local government 
$800.00

(b)
In counties containing cities of the second class 
$700.00

(c)
In counties containing cities of the third class 
$600.00

(d)
In counties containing cities of the fourth class 
$500.00

(e)
In all other counties 
$400.00

(8)
Retail drink license, motel drink license, restaurant drink license, or supplemental bar license, per annum:

(a)
In counties containing cities of the first class or a consolidated local government 
$1,000.00

(b)
In counties containing cities of the second class 
$700.00

(c)
In counties containing cities of the third class 
$600.00

(d)
In counties containing cities of the fourth class 
$500.00

(e)
The fee for each of the first five (5) supplemental bar licenses shall be the same as the fee for the drink license. There shall be no charge for each supplemental license issued in excess of five (5) to the same licensee at the same premises.

(9)
Transporter's license, per annum 
$100.00

(10)
Dining car license, per annum 
$100.00

(11)
Special nonbeverage alcohol vendor's license, per annum 
$50.00

(12)
Special industrial alcohol license, per annum 
$50.00

(13)
Special nonindustrial alcohol license, per annum 
$50.00

(14)
Special agent's or solicitor's license, per annum 
$25.00

(15)
Special storage or warehouse license and bottling house storage license,


per annum 
$500.00

(16)
Special temporary liquor license, per event 
$100.00

(17)
Special private club license, per annum 
$300.00

The fee for each special private club license shall be the fee set out in this subsection; however, there shall be no charge for each special private club license issued in excess of six (6) that is issued to the same licensee at the same premises.

(18)
Special Sunday retail drink license, per annum 
. $500.00

(19)
Nonresident special agent or solicitor's license, per annum 
$100.00

(20)
Transport permit, nonresident license, per annum 
$100.00

(21)
Through transporter's license, per annum 
$100.00

(22)
Freight forwarder's license, per annum 
$100.00

(23)
Restaurant wine license, per annum
$500.00

(24)
Special temporary wine license, per event 
$50.00

(25)
Caterer's license, per annum 
. $800.00

(26)
Souvenir retail liquor license, per annum 
$500.00

(27)
Special temporary distilled spirits and wine



auction license, per event 
$100.00

(28)
Airport drink license, per annum 
$1,000.00

(29)
Convention center or convention hotel complex



license, per annum 
$5,000.00

(30)
Extended hours supplemental license, per annum 
$2,000.00

(31)
Horse race track license, per annum 
$2,000.00

(32)
Automobile race track license, per annum 
$2,000.00

(33)
Air or rail system license, per annum 
$2,000.00

(34)
Riverboat license, per annum 
$1,000.00

(35)
Bottling house license, per annum 
$1,000.00

(36)
Hotel in-room license, per annum 
$200.00

(37)
Bonded warehouse license, per annum 
$1,000.00

(38)
Air transporter liquor license, per annum 
$500.00

(39)
Sampling license, per annum
$100.00

(40)
Replacement or duplicate license 
$25.00

(41)
Entertainment destination license, per annum 
$7,500.00

(42)
(a)
Limited restaurant license or limited golf course license, per annum

(includes distilled spirits, wine, and malt beverages), new applicants:

1.
In counties containing cities of the first class or a consolidated local government 
$1,200.00

2.
In counties containing cities of the second class 
$900.00

3.
In counties containing cities of the third class 
$800.00

4.
In counties containing cities of the fourth, fifth, 
or sixth classes 
$700.00

(b)
Renewals for limited restaurant licenses or limited golf course licenses shall be $50.00 less than the applicable licensing fee for new applicants.

(43)
Small farm winery wholesaler's license, per annum 
$100.00

(44)
Qualified historic site license (includes distilled spirits, wine, and malt beverages by



the drink), per annum 
$1,000.00

(45)
Craft distillery license, per annum................................................................ $500.00

(46)
Craft distillery souvenir retail liquor license, per annum.............................$150.00

(47)
A nonrefundable fee of fifty dollars ($50) shall be charged to process each new transitional license pursuant to KRS 243.045.

(48)[(46)]
Other special licenses the board finds necessary for the proper regulation and control of the traffic in distilled spirits and wine and provides for by administrative regulation. In fixing the amount of license taxes that are required to be fixed by the board, it shall have regard for the value of the privilege granted.

A nonrefundable application fee of fifty dollars ($50) shall be charged to process each new application under this section, except for subsections (5), (9), (11), (12), (13), (14), (16), (19), (20), (21), (22), (24), (27), (39), and (40). The application fee shall be applied to the licensing fee if the license is issued; otherwise it shall be retained by the department.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 243 IS CREATED TO READ AS FOLLOWS:

(1)
A craft distillery license shall authorize the licensee to perform the following functions:

(a)
Engage in the business of a distiller under the terms and conditions of KRS 243.120, provided that production of distilled spirits at the craft distillery shall not exceed fifty thousand (50,000) gallons in one (1) year;

(b)
Serve on the premises complimentary samples of distilled spirits produced by the craft distillery in amounts not to exceed one (1) ounce per patron, provided the craft distillery is located in wet territory;

(c)
Sell distilled spirits produced on the premises of the craft distillery to licensed wholesalers;

(2)
A craft distillery license shall not be deemed to be incompatible with any other license except for a wholesaler's license under the provisions of KRS 243.160.

(3)
In accordance with the provisions of this section, a craft distillery license holder may also hold a craft distillery souvenir retail liquor license on the premises of the craft distillery. The holder of a craft distillery license is exempt from the provisions of KRS 244.240 as applied to any retail licenses held by the craft distillery license holder, and from any other sections which would restrict the co-ownership of the craft distillery license and any retail licenses described in this section or in Section 3 of this Act.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 243 IS CREATED TO READ AS FOLLOWS:

(1)
A craft distillery souvenir retail liquor license may be issued to any licensed Kentucky craft distiller that has a gift shop or other retail outlet on its premises, if the craft distillery is located in wet territory. The application shall be made on forms provided by the board.

(2)
A craft distiller who has obtained a craft distillery souvenir retail liquor license may sell through the gift shop or other retail outlet on the craft distiller's premises:

(a)
By the package on the craft distillery premises distilled spirits produced on the premises of the craft distillery at retail to visitors of legal drinking age; and;

(b)
In quantities not to exceed an aggregate of three (3) gallons per visitor per day.

(4)
Hours of sale for a craft distillery souvenir retail liquor licensee shall be 9 a.m. until 9 p.m. prevailing time Monday through Saturday. The licensed premises may remain open if they have a separate department pursuant to KRS 244.290(3).

(5)
Except as provided in this section, souvenir retail liquor licenses shall be governed by all the statutes and administrative regulations governing the retail sale of distilled spirits by the package.

(6)
No wholesaler may restrict the sale of souvenir packages to the craft distillery souvenir retail liquor licensee exclusively, but shall make souvenir packages available to any Kentucky retail licensee licensed for the sale of distilled spirits by the package.
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