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Part I:  Measure Information

	Bill Request #:
	1520


	Bill #:
	HB 545 GA


	Bill Subject/Title:
	AN ACT relating to governmental revenue functions and declaring an emergency


	Sponsor:
	Rep. Arnold Simpson 


	Unit of Government:
	 
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	County clerks


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
Bill as Introduced:
The proposed legislation makes several technical corrections relating to the omnibus rewrite of KRS Chapter 134 in 2009. Substantive changes include the following:

1. Amend KRS 134.128 to allow a county clerk to petition the Department of Revenue for a delay of its sale of delinquent tax bills if the clerk anticipates receiving delinquent unmined minerals bills at a later date, so that multiple sales do not have to be held; to clarify that the maximum annual fee that may be charged by a county each year to register for a sale is $250; to clarify that any person seeking to buy a certificate of delinquency must register with the clerk; and to provide that the clerk may hold bills received after the sale has been held until the following year’s sale;
2. Amend KRS 134.490 to require third-party purchasers to send notices to delinquent taxpayers at least annually; to provide flexibility to the PVA regarding the provision of information to third-party purchasers; to clarify who third-party purchasers must provide notice to; to correct a drafting error relating to actions that the third-party purchaser must take if a notice is returned as undeliverable; and to require registered third-party purchasers to offer a payment plan with a processing fee not to exceed $8 per month;
3. Amend KRS 134.551 to clarify that refunds to third-party purchasers do not include a refund of filing fees paid to the county clerk;

4. Amend KRS 132.220 to restore language that was deleted as part of the rewrite of Ch 134 relating to who is responsible for the payment of taxes among various interest holders;

5. Amend KRS 133.130 to clarify the process for the exoneration of tax bills;

6. Create a new section of KRS Chapter 64 to allow county clerks to establish policies and procedures for obtaining copies of records under their control; and to allow clerks to charge up to $0.50 per page for copies of records under their control; and

7. Amend KRS 134.452 to revise fees that may be collected by third-party purchasers.
The HCS

The HCS makes technical changes; amends the language relating to access to PVA information by third-party purchasers in KRS 134.128 to say that the PVA may direct the third-party purchaser to a website rather than saying the PVA can require a third-party purchaser to subscribe to a website; further amends KRS 134.490 to allow third party purchasers to voluntarily offer payment plans for bills purchased prior to June 1, 2012, and to clarify that payment plans must continue being offered to taxpayers whose bills were purchased when a third-party purchaser was required to register with the department, even if subsequently the third-party purchaser is no longer required to register; clarifies that third-party purchasers do not have to pay to release their lien on an exonerated bill; and amends KRS 134.452 to clarify language relating to pre-litigation fees, to delete the cap that was initially placed on litigation fees, and to clarify language relating to imposition of pre-litigation fees.
The GA version of the bill is the same as the HCS. 

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 545 is positive indeterminable.  The proposed legislation will primarily impact county clerks and their functions and duties. Provisions of the proposed legislation that will have a positive impact on the county clerks include:

1. The ability of the clerk to consolidate multiple sales of certificates of delinquency if the clerk has both unmined minerals certificates and regular certificates; 
2. Clarification of the fees that clerks may impose to register for the purchase of certificates of delinquency; and
3. The grant of authority to establish policies and procedures for obtaining copies of records under their control, and they are provided the authority to charge up to $0.50 per page for copies.  This provision should result in additional resources for clerks. 

Property Valuation Administrators will also be positively impacted as the proposed legislation permits the PVA to require a third-party purchaser to subscribe to the PVA website rather than having to respond to a list submitted by a third-party purchaser. This change could save PVAs time and resources.
HB 545 HCS does not change the fiscal impact of the legislation, although the language relating to the PVAs and the website was amended to remove language about requiring a subscription to merely saying that the PVA could make the information available through their website.  
The GA version of the bill is the same as the HCS. 
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