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AN ACT relating to persons who maintain a cigarette-making machine in a retail establishment in Kentucky.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 138.130 TO 138.205 IS CREATED TO READ AS FOLLOWS:

(1)
Any person that maintains a cigarette-making machine at a retail establishment located in this state that enables any person to process at that establishment tobacco or any product that is made or derived from tobacco into a roll or tube and thereby produces cigarettes for sale in this state shall be subject to the tax imposed by KRS 138.140(1), (2), and (3).

(2)
The department, by administrative regulation, shall prescribe a method of reporting and paying the tax.

SECTION 2.   A NEW SECTION OF KRS 131.600 TO 131.602 IS CREATED TO READ AS FOLLOWS:

Any person that maintains a cigarette-making machine at a retail establishment located in this state that enables any person to process at that establishment tobacco or any product that is made or derived from tobacco into a roll or tube and thereby produces cigarettes for sale to consumers in this state shall be a manufacturer for purposes of KRS 131.600 to 131.602. 

SECTION 3.   A NEW SECTION OF KRS 131.604 TO 131.630 IS CREATED TO READ AS FOLLOWS:

Any person that maintains a cigarette-making machine at a retail establishment located in this state that enables any person to process at that establishment tobacco or any product that is made or derived from tobacco into a roll or tube and thereby produces cigarettes for sale to consumers in this state shall be a manufacturer for purposes of KRS 131.604 to 131.630.

SECTION 4.   A NEW SECTION OF KRS 227.770 to 227.784 IS CREATED TO READ AS FOLLOWS:

Any person that maintains a cigarette-making machine at a retail establishment located in this state that enables any person to process at that establishment tobacco or any product that is made or derived from tobacco into a roll or tube and thereby produces cigarettes for sale to consumers in this state shall be a manufacturer for purposes of KRS 227.770 to 227.784.
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