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A CONCURRENT RESOLUTION directing the Legislative Research Commission staff to study the creation of a state infrastructure bank that would meet minimum federal requirements to help fund future transportation projects.

WHEREAS, under the 2005 federal highway authorization bill known as the SAFETEA-LU, all states and the District of Columbia were given the authority to establish a state infrastructure bank (SIB); and

WHEREAS, the purpose of a SIB is to loan money for transportation projects with the intent of repayment with interest; and

WHEREAS, a SIB helps states stretch their state and federal dollars and meet the demand of large or long-term infrastructure projects through revenue and general obligation bonds; and

WHEREAS, under the SIB model, revenue bonds are issued with the understanding that they will be repaid through tolls placed on new roadways or fares imposed on public transit facilities, while general obligation bonds are issued with the full faith and credit of the issuing authority; and

WHEREAS, for a project to be funded through a SIB, it must be eligible under Titles 23 or 49 of the United States Code; projects funded include but are not limited to highway projects such as roads, signals, intersections bridges, and bikeway or pedestrian paths; and

WHEREAS, the participating states’ respective Departments of Transportation assess projects and grant funding through the SIB, while the United States Department of Transportation has the ability to confirm eligibility if necessary; and

WHEREAS, currently 32 states have created and capitalized SIBs; of those states, Florida, Georgia, Kansas, Ohio, and Virginia have created SIBs that solely depend on state funding;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky, the Senate concurring therein:

Section 1.   Staff of the Legislative Research Commission shall conduct a comprehensive study of:

(a)
Establishing a SIB in the Commonwealth;

(b)
The implementation and results of SIBs in other states;

(c)
SIB funding methods; and

(d)
Project qualification guidelines.

Section 2.   The Transportation Cabinet shall be requested to provide applicable data to assist in the study.

Section 3.   Staff shall submit a written report to the Legislative Research Commission and the Interim Joint Committee on Transportation detailing the study findings on or before December 14, 2012.

Section 4.   Provisions of this Resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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