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AN ACT relating to family farms.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 247 IS CREATED TO READ AS FOLLOWS:

(1)
The Kentucky Family Farm Program is established in the department to honor, recognize, and promote farms that have been owned by families and farmed at the same location for at least hundred (100) years.

(2)
For purposes of Sections 1 to 3 of this Act, "farm" means a tract of at least five (5) acres used for the production of agricultural and horticultural crops, including but not limited to livestock, livestock products, poultry, poultry products, grain, hay, pastures, soybeans, tobacco, timber, orchard fruits, vegetables, flowers, or ornamental plants, and including the provision of dwellings for persons and their families who are engaged in the agricultural use of the tract, but not including residential building development for sale or lease to the public.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 247 IS CREATED TO READ AS FOLLOWS:

(1)
To accomplish the purposes of the Kentucky Family Farm Program established in Section 1 of this Act, the department shall initiate an application and screening process for farms to be designated under the program. The process shall consider the following criteria:

(a)
Farms shall be owned for at least one hundred (100) years or more by lineal or collateral descendants of the same family;

(b)
Farms shall consist of at least five (5) acres of the original founder's land;

(c)
At least one (1) owner shall be a present-day resident of Kentucky; and

(d)
Farms shall show evidence of producing at least one thousand dollars ($1,000) in farm income annually.

(2)
Applicants who complete a written application, submit all required supporting documentation, and meet all requirements for the Kentucky Family Farm Program shall receive an official Kentucky Family Farm sign suitable for outdoor display and a certificate bearing signatures of the Governor of Kentucky and the Commissioner of the Department of Agriculture. The sign may carry a Department of Agriculture Kentucky Proud( logo, established in KRS 260.017, if a farm has been granted the right to use the logo to promote the sale of agricultural products.

(3)
The Department of Highways shall erect all official Kentucky Family Farm signs.

(4)
The Department of Agriculture may establish an application fee by administrative regulation but in no case shall the fee exceed the cost of the sign specified in subsection (2) of this section. Funds received by the department and placed into the agricultural program trust fund established in KRS 246.247 shall be used to defray the expenses of the program, if required.

(5)
The department may consult and cooperate with state, local, and national officials and agencies to accomplish the purposes of the Kentucky Family Farm Program.

(6)
Designation of a farm as a Kentucky Family Farm under this section shall not restrict the sale, alteration, use, or exercise of any right of ownership.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 247 IS CREATED TO READ AS FOLLOWS:

The department shall administer and implement the provisions of Sections 1 to 3 of this Act through the promulgation of administrative regulations in accordance with KRS Chapter 13A.

Section 4.   KRS 246.247 is amended to read as follows:

(1)
The agricultural program trust fund is hereby created as a separate revolving fund to be administered by the Department of Agriculture.

(2)
The fund shall consist of moneys deposited in the fund pursuant to KRS 186.050 and any other proceeds from grants, contributors, appropriations, or other moneys available for purposes of the trust fund.

(3)
Moneys in the fund shall be used for agricultural programs administered by the department and to help defray the expenses of the Kentucky Family Farm Program established in Sections 1 to 3 of this Act.

(4)
Notwithstanding KRS 45.229, any balance remaining in the fund at the end of a fiscal year shall not lapse. Any balance remaining at the end of a fiscal year shall be carried forward to the next fiscal year. Any interest earnings of the fund shall become part of the revolving fund and shall not lapse.

Section 5.   KRS 171.388 is amended to read as follows:

(1)
As used in this section, "structure" means a house, barn, shed, crib, silo, windmill, fence, or cemetery marker.

(2)
The Heritage Division shall establish the Kentucky Register of Heritage Farms. A heritage farm shall comprise at least five (5)[forty (40)] acres and[ (a) shall have been owned and farmed by the same family for more than one hundred (100) years or, (b)] shall include at least one structure more than fifty (50) years old.

(3)
Designation of a farm as a Kentucky Heritage Farm under this section shall not restrict the sale, alteration, use, or the exercise of any other right of ownership.

(4)
Applicants who complete a written application, submit all required supporting documentation, and meet all requirements for the Kentucky Register of Heritage Farms shall receive an official Kentucky Heritage Farm sign suitable for outdoor display and a certificate bearing the signature of the Governor of Kentucky.

(5)
The Department of Highways shall erect all official Kentucky Heritage Farm signs.

(6)
The division may establish an application fee by administrative regulation but in no case shall the fee exceed the cost of the sign specified in subsection (4) of this section.

SECTION 6.   A NEW SECTION OF KRS CHAPTER 171 IS CREATED TO READ AS FOLLOWS:

The Heritage Division shall administer and implement the provisions of Section 5 of this Act through the promulgation of administrative regulations in accordance with KRS Chapter 13A.
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