FIS Actuarial Form 6-03




Kentucky Department of Insurance

Financial Impact Statement

I.
Prohibiting the use of an insured’s or applicant’s credit history for underwriting or rating purposes as required by SB 31 will not increase  the administrative expenses of insurers, based upon  our experience with health insurance benefits.  These provisions are estimated to not increase expenses, as the provision prohibits the use of credit histories of an applicant for insurance or an insured for purposes of determining premiums, denying, revoking, etc. all policies, plans or contracts of insurance, including health insurance. Not using credit histories will likely be less administrative work.
Prohibiting the use of an insured’s or applicant’s credit history for underwriting or rating purposes as required by SB 31 will not increase premiums, based upon our experience with health insurance benefit.  The provision is estimated not to increase premiums, as it prohibits the use of credit histories of an applicant for insurance or an insured for purposes of determining premiums, denying, revoking, etc. all policies, plans or contracts of insurance, including health insurance.  Any increased risk from this prohibition is expected to be minimal for health insurance.
Prohibiting the use of an insured’s or applicant’s credit history for underwriting or rating purposes as required by SB 31 will not increase the total cost of health care in the Commonwealth, including any potential cost savings that may be realized, based upon our experience with health insurance benefits.  The provision is estimated not to increase the total cost of health care, as it prohibits the use of credit histories of an applicant for insurance or an insured for purposes of determining premiums, denying, revoking, etc. all policies, plans or contracts of insurance, including health insurance. Any increased risk from this prohibition is expected to be minimal for health insurance.
    [image: image1.png]






OptumInsight
James E. Drennan
2170 Satellite Blvd., Suite 150

Fellow, Society of Actuaries
Duluth, Georgia 30097

Member, American Academy of Actuaries
Phone: (678) 417-4904



Fax: (678) 417-4950

January 12, 2012
_____________________________


(Signature of Commissioner/Date)

FIS Actuarial Form 6-03

Attachment 3 


