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Beginning on page 7, line 27, and ending on page 8, line 18, delete those lines and all intervening text and insert in lieu thereof the following:

"SECTION 3.   A NEW SECTION OF KRS 278.010 TO 278.450 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section:

(a)
"Fund" means the customer protection from stranded costs assistance fund established in this section; and

(b)
"Stranded costs" means a retail electric supplier's:

1.
Unrecovered investment cost of the generation capacity:

a.
That will no longer be needed to serve a large industrial consumer of electricity that formerly purchased electricity from that retail electric supplier, but which has elected to purchase electricity from a person other than that supplier pursuant to Section 2 of this Act; and

b.
That is not needed to serve the retail electric supplier's remaining customer base; and

2.
Operation and maintenance costs associated with the generation capacity described in subparagraph 1. of this paragraph that is necessary to meet applicable reliability standards or requirements, or which is otherwise required to be available for the generation of power for the retail electric supplier's membership in applicable regional transmission organizations.

(2)
The customer protection from stranded costs assistance fund is hereby created as a trust fund within the State Treasury. The fund shall be administered by the commission for the purpose of protecting the remaining customers of a retail electric supplier from rate increases necessary to recover that supplier's stranded costs, and moneys in the fund are hereby appropriated for that purpose.

(3)
Notwithstanding KRS 45.229, any moneys remaining in the fund at the close of the fiscal year shall not lapse but shall be carried forward into the succeeding fiscal year. Any interest earnings of the fund shall become a part of the fund and shall not lapse.

(4)
The fund shall consist of gifts, grants, federal funds, moneys from any other source made available to it, and moneys transferred from the local government economic development fund established in KRS 42.4582, as follows:

(a)
If a large industrial consumer of electricity does not reimburse a retail electric supplier in the full amount of the retail electric supplier's stranded costs resulting from the election of the large industrial consumer of electricity to purchase electricity from another person, and no bond or other form of assurance provided by the large industrial consumer of electricity for the purpose of reimbursing the retail electric supplier's stranded costs is sufficient to fully cover those stranded costs, the retail electric supplier shall provide written notice to that effect to the commission to receive reimbursement through the fund;

(b)
Notwithstanding KRS 42.4592, upon receiving notice from a retail electric supplier that all or a portion of its stranded costs remain unreimbursed by the relevant large industrial consumer of electricity, the commission shall direct the Finance and Administration Cabinet to begin making transfers of all the local government economic development fund moneys that would otherwise be deposited in the single-county account of each coal-producing county served by the retail electric supplier seeking reimbursement, pursuant to KRS 42.4592(1)(a) and (b), into the fund. The transfers shall be made quarterly, beginning with the first quarter of the next succeeding fiscal year after the commission receives notice from a supplier under this subsection;

(c)
After the quarterly transfer has been deposited into the fund, the commission shall remit to the retail electric supplier the full amount attributable to that supplier, to be used solely to cover its stranded costs; and

(d)
The transfer of local government economic development fund moneys into the fund shall continue until the full amount of a retail electric supplier's stranded costs are reimbursed, at which time the commission shall direct the Finance and Administration Cabinet to cease making the transfers.

(5)
The commission shall oversee all aspects of accounting for fund moneys, including the use thereof by retail electric suppliers, and shall disallow any retail electric supplier's stranded costs that are reimbursed through fund moneys under this section from the rates of the relevant retail electric supplier."; and

Renumber subsequent sections accordingly.
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