HOUSE OF REPRESENTATIVES
KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2013 REGULAR SESSION

Amend printed copy of HB 314
	HOUSE OF REPRESENTATIVES
	Sponsor: Joseph M. Fischer

	2013 REGULAR SESSION
	Doc. ID: XXXXX

	Amend printed copy of HB 314



On page 1, between lines 1 and 2, by inserting the following:

"WHEREAS, an aging population is creating a burden for the Medicaid system that provides last resort funding for long-term care in the Commonwealth and in other states; and

WHEREAS, the value of life insurance policies is considered an asset for purposes of Medicaid eligibility; and

WHEREAS, several states have explored the feasibility of utilizing life insurance benefits to supplement the state's expenditures for long-term care under the state Medicaid program; and

WHEREAS, several states are considering a public option that would allow the collateral assignment of a life insurance policy to Medicaid or a private option that would allow a life insurance policy owner to enter into a life settlement contract with the proceeds payable to Medicaid; and

WHEREAS, the eligibility requirements for Medicaid are lengthy and involved and the various methods of conversion of a life insurance policy to provide for long-term care should be reviewed;

NOW, THEREFORE,"; and

By deleting all text from page 1, line 3, through page 2, line 20, and inserting in lieu thereof the following:

"Section 1.   The Legislative Research Commission shall direct the Interim Joint Committee on Banking and Insurance to study the possibility of permitting Medicaid applicants to sell life insurance policies to life settlement companies for the purpose of providing long-term care for the owner of the policy and for potential Medicaid eligibility for coverage of long-term care and whether alternative options for life insurance policies should be considered.

Section 2.   The results of any written report shall be transmitted to the Legislative Research Commission by December 1, 2013.

Section 3.   Provisions of this Act to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date."
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