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Part I:  Measure Information

	Bill Request #:
	807


	Bill #:
	HB 121


	Bill Subject/Title:
	AN ACT relating to property taxes.


	Sponsor:
	Representative Myron Dossett


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	County Clerks


	Requirement:
	 
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	 
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 121 creates a new section of KRS Chapter 133 to allow a county clerk to choose to establish a threshold amount, which could not exceed $10, that represents the level at which the cost of collecting a personal property tax bill exceeds the total amount due on the tax bill.  If a threshold amount is established, the personal property tax bill would not be prepared for those bills equal to or less than that amount.
The list of bills that meet the threshold amount would be provided to the Department of Revenue which would revise the amount certified to the county clerk and charged to the sheriff to reflect the reduction.  The county clerk is required to maintain a list of all bills that were not issued pursuant to the application of the threshold amount.
The same provisions are created for cities which do not elect to have city taxes collected by the sheriff.

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 121 is expected to be minimal for local governments who choose to establish a threshold amount.  The effect of the provisions depends on the tax not collected being less than the cost of collection.
The localities which implement a threshold amount would incur minimal costs associated with creating and maintaining the list of tax liabilities that are equal to or less than the threshold amount for which no tax bills were prepared.
A county clerk who utilizes a threshold amount would forego the per-bill compensation that is normally allowed to pay for their services.  These amounts include 30 cents per bill, 15 cents from the fiscal court, and 15 cents from the state treasurer.

	Data Source(s):
	LRC Staff, KY Department of Revenue, KY County Clerk's Association
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