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Part I:  Measure Information

	Bill Request #:
	1000


	Bill #:
	HB 142


	Bill Subject/Title:
	AN ACT relating to taxation.


	Sponsor:
	Rep Jim Wayne


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	     


	Requirement:
	 
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
The proposed legislation is a comprehensive tax reform proposal. Most of the provisions included in the bill impact state revenues, rather than local revenues, however several statutes are amended to remove the recall provisions from the ad valorem (property) tax levied by many local governments, including counties, cities, and special taxing districts. 

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
Under current law, any ad valorem tax rate levied by a local government that will result in an increase in ad valorem revenues greater than 4% is subject to recall by the voters of the jurisdiction.  These recall provisions were included as part of House Bill 44, enacted during a special session in 1979. The purpose of House Bill 44 was to respond to high inflation rates that were causing property values to increase quickly, which dramatically increased property taxes paid by some property owners.
The fiscal impact of removal of the recall provisions is indeterminable.  Nothing will change without affirmative action by cities, counties and special districts to increase the rate levied. Local governments will be able to levy higher tax rates without the possibility of facing a recall, however there is no way to know if the possibility of recall was actually a barrier to local governments levying higher tax rates, or whether general political sentiment against higher taxes served as the real barrier. 
	Data Source(s):
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