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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2013  REGULAR SESSION
	


MEASURE
	(x) 2013 BR No.
	1042
	
	(x )
	HB
	Bill No.
	189  GA

	SUBJECT/TITLE
	AN ACT relating to the taxation of advance deposit account wagering licensees and making an appropriation therefor.

	SPONSOR
	Rep.   Larry Clark


NOTE SUMMARY
	Fiscal Analysis:
	
	x
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	x
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	Revenue, Race Tracks

	Fund(s) Impact:
	
	x
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY________________________________________________________________
	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	$45,000
	$50,000
	$50,000

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive
                         (Negative)


	
	$45,000
	$50,000
	$50,000


MEASURE'S PURPOSE:  The bill assesses a one-half of one percent tax on all wagers by a Kentucky resident through an entity that provides access to advance deposit account wagering.  This method of wagering is utilized primarily by internet gambling sites.  The entity licensed to provide advanced deposit account wagering is required to pay the tax based on the volume of wagering from Kentucky residents.  The tax is to be paid weekly, and proceeds of the tax are to be divided by the Department of Revenue, 15% to the General Fund, and 85% to the race track or association that conducted or hosted the race.
PROVISION/MECHANICS:   Amend KRS 138.511 to define terms; create a new section of KRS 138.510 to 138.550 to impose a tax of one-half of one percent on amounts wagered through advance deposit wagering account licensees by Kentucky residents; amend KRS 138.530 to require the tax to be remitted weekly and to specify distribution of tax revenue; amend KRS 138.550 to specify penalty for failure to remit tax.
FISCAL EXPLANATION:  Based on the volume of wagers made, best estimates are that the tax proposed under this bill would generate between $300,000 and $400,000 if all entities required to remit the tax are located, registered, and remit the tax.

Of that amount, 15% would remain in the General Fund, and 85% would be paid out to the track or racing association that conducts the race or hosts the race.  One half of the portion that is paid to the track or racing association is required to be used to enhance racing purses.

Estimated General Fund impact for the 15% that is retained by the Commonwealth is additional revenue of $45,000 to $50,000 annually.

	DATA SOURCE(S)
	LRC Economists, LRC Staff, KY Horse Racing Commission
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