Local Mandate Fiscal Impact Estimate

Kentucky Legislative Research Commission
2013 Regular Session 
     
Part I:  Measure Information

	Bill Request #:
	402


	Bill #:
	HB 212 GA


	Bill Subject/Title:
	Clean and alternative transportation fuels


	Sponsor:
	Representative Keith Hall


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	Any local government entity that owns vehicles that run on natural gas; any local government entity that may engage in research, development, and commercialization related to, or the production of, alternative fuels or renewable energy


	Requirement:
	X
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	 
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 212 GA creates new sections of KRS Chapter 186.  It amends KRS 152.715, KRS 152.720, KRS 154.20-400, KRS 154.20-410, KRS 154.20-415, KRS 156.153, and KRS 234.321.  It repeals, reenacts, and amends KRS 45A.625.  The measure states that the owner of a motor vehicle that has been converted after January 1, 2013 to operate on either compressed natural gas (CNG) or liquefied natural gas (LNG) alone or in a bi-fuel system must have the vehicle inspected periodically to assure compliance with relevant federal safety standards.  The owner of a vehicle originally designed and manufactured to operate on CNG or LNG must have it inspected for safety after any collision in which any vehicle involved is traveling at five miles per hour or greater.  The Transportation Cabinet may promulgate administrative regulations to qualify individuals to perform safety inspections on converted motor vehicles, as well as to carry out other provisions.  The measure also redefines “eligible company” to include local governments as entities that may participate in research, development, and commercialization related to, or the production of, alternative fuels or renewable energy.  

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 212 GA on local government is anticipated to initially be minimal but may increase if the use of vehicles powered by natural gas increases among local governments.  
The US Department of Energy notes that approximately 112,000 vehicles in the country are powered by natural gas.  The City of Somerset is currently the only identified local government that owns vehicles that operate on natural gas.  It now has three cars that operate on CNG, three heavy duty trucks that operate primarily on CNG with a small gas tank, and has ordered a sanitation truck that will operate on CNG.  The vehicles are not conversions.  The city also operates a compressed natural gas fueling station.  Although the cost of inspections is unknown, the city noted that this would be a cost to local governments.  Due to the current low rate of usage of natural gas vehicles by local governments in the state, the provisions of the bill related to inspections are anticipated to result in a minimal increase in expenditures by local governments.  Local governments that own converted vehicles would be required to have more inspections for those vehicles as opposed to ones originally designed and manufactured to use CNG or LNG.
The bill includes local governments in the definition of “eligible company,” as defined in KRS 154.20-400.  Inclusion in the definition would enable a local government to apply to a science and technology organization for funding.  The City of Somerset indicated that this could be a positive impact for the city.  Somerset is in the process of developing an $8.5 million energy center that will focus on natural gas and other alternative energy methods.  Much of the facility’s attention is on research and development.  Inclusion of local governments in the definition of “eligible company” is anticipated to be a positive impact for any local government if they apply for and receive funding.
	Data Source(s):
	LRC Staff; US Department of Energy; Transportation Cabinet; Energy and Environment Cabinet; City of Somerset
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