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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2013  REGULAR SESSION
	


MEASURE

	(x ) 2013 BR No.
	383 
	
	(x )
	HB
	Bill No.
	234  GA

	( ) Resolution No.
	
	
	( ) Amendment No.
	

	SUBJECT/TITLE
	AN ACT relating to the State Investment Commission.

	SPONSOR
	Rep. Robert Damron


NOTE SUMMARY
	Fiscal Analysis:
	
	
	Impact
	
	x
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	Revenue, State Investment Commission.

	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY________________________________________________________________
	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	
	

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive
                         (Negative)


	
	
	
	


MEASURE'S PURPOSE:   
This bill changes the selection process for the two members of the State Investment Commission who are appointed by the Governor.  Existing language provides for one appointment to be from a list of nominees provided by the Kentucky Bankers Association, and one to be from a list provided by the Independent Community Bankers Association.  As the Independent Community Bankers Association no longer exists, the two appointments are to be made from nominees of the KBA.

The bill also changes the way state investments are permitted to be made into mutual funds and similar investment funds.  The language is amended to require that ratings be from a “nationally recognized statistical rating organization”, which is the current “best practice” standard.  The language relating to approved investment levels in the various investment pools is also amended to correlate to current standards.
PROVISION/MECHANICS:  
KRS 42.500 is amended to modify the appointment process for the State Investment Commission, and to modify investment language to adhere to current industry standards.
FISCAL EXPLANATION:  
There is no fiscal impact from this bill.
	DATA SOURCE(S)
	Office of Financial Management, LRC Staff
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