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AN ACT relating to surcharges on payment transactions.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 365 IS CREATED TO READ AS FOLLOWS:

(1)
A seller shall not impose a surcharge on a buyer who elects to use any method of payment, including but not limited to cash, check, credit card, or electronic means, in any sales transaction.

(2)
Any seller who accepts or offers to accept a credit card, as defined in KRS 286.3-710, bearing a trade name as a means of payment shall accept any credit card bearing that trade name presented by a cardholder, notwithstanding the identity of the card issuer. 

(3)
(a)
Nothing in this section shall prohibit any seller from offering a discount to a buyer to induce the buyer to pay by cash, debit card, check, or similar means rather than by credit card.

(b)
No existing or future contract or agreement shall prohibit a gasoline retailer or distributor from offering a discount to a buyer based upon the method of payment by the buyer for the gasoline. Any provision in a contract or agreement that prohibits a gasoline retailer or distributor from offering a discount based on the method of payment is void and without effect as contrary to public policy.

(4)
Nothing in this section shall prohibit any seller from conditioning acceptance of a credit card on a buyer's minimum purchase. Each seller shall disclose any minimum purchase policy orally or in writing at the point of purchase, including but not limited to at or on a cash register and in an advertisement or menu.
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