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AN ACT relating to the Cabinet for Health and Family Services.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 194A IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 to 3 of this Act:

(1)
"Board" means the Kentucky Health Benefit Exchange Advisory Board;

(2)
"Cabinet" means the Cabinet for Health and Family Services;

(3)
"Exchange" means the Kentucky Health Benefit Exchange;

(4)
"Office" means the Office of the Kentucky Health Benefit Exchange; and

(5)
"Secretary" means the secretary of the Cabinet for Health and Family Services.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 194A IS CREATED TO READ AS FOLLOWS:

(1)
The Office of the Kentucky Health Benefit Exchange is established within the Cabinet for Health and Family Services. The office shall administer the provisions of the Patient Protection and Affordable Care Act, Pub. L. No. 111-148, as amended.

(2)
The office shall be headed by an executive director appointed by the secretary with the approval of the Governor under KRS 12.050. The executive director shall exercise authority over the office established in subsection (1) of this section. The office shall be composed of such organizational entities as deemed appropriate by the secretary.
(3)
The office shall:

(a)
Facilitate enrollment in health coverage and the purchase and sale of qualified health plans in the individual market;

(b)
Take actions as necessary to enable eligible individuals to receive premium tax credits and cost-sharing reductions and enable eligible small businesses to receive tax credits, in compliance with all applicable federal and state laws and regulations;

(c)
At a minimum, carry out the functions and responsibilities required under Section 1311 of the Patient Protection and Affordable Care Act, Pub. L. No. 111-148, as amended, to implement and comply with federal regulations issued under Section 1321(a) of the Patient Protection and Affordable Care Act, Pub. L. No. 111-148, as amended, including the submittal of an application for approval of exchange certification; and

(d)
Regularly consult with stakeholders in accordance with 45 C.F.R. sec. 155.130.
(4)
The 
office may enter into contracts and other agreements with appropriate entities, including but not limited to federal, state, and local agencies, as permitted under 45 C.F.R. sec. 155.110, to the extent necessary to carry out the duties and responsibilities of the office, provided that such agreements incorporate adequate protections with respect to the confidentiality of any information to be shared.

(5)
The office shall review and discuss issues with the Kentucky Health Benefit Exchange Advisory Board created in Section 3 of this Act.

(6)
The cabinet shall promulgate administrative regulations in accordance with KRS Chapter 13A to implement this section.
(7)
The office shall not establish procedures and rules that conflict with or prevent the application of the Patient Protection and Affordable Care Act, Pub. L. No. 111-148, as amended.

SECTION 3.   A NEW SECTION OF KRS CHAPTER 194A IS CREATED TO READ AS FOLLOWS:

(1)
The Kentucky Health Benefit Exchange Advisory Board is created and shall be attached to the Cabinet for Health and Family Services for administrative and technical support purposes.

(2)
Board members shall be appointed by the Governor and shall have relevant experience in health benefits administration, health care finance, health plan purchasing, health care delivery system administration, public health, or health policy issues related to the small group and individual markets and the uninsured.

(3)
Board members shall include:
(a)
The commissioner of the Department for Medicaid Services or a designee;
(b)
The commissioner of the Department of Insurance or a designee;
(c)
The commissioner of the Department for Behavioral Health and Developmental and Intellectual Disabilities or a designee;
(d)
Three (3) representatives of insurers with a health line of authority and that offer health benefit plans in  Kentucky;
(e)
One (1) representative of insurance agents licensed to sell health insurance in Kentucky;
(f)
Three (3) representatives of nonfacility-based health care providers licensed in Kentucky;
(g)
Four (4) representatives of facility-based health care providers licensed in Kentucky;
(h)
One (1) representative of small employers doing business in Kentucky;
(i)
One (1) representative of an individual purchaser of health benefit plans in Kentucky; and
(j)
Three (3) consumer representatives.
(4)
Board members other than those who serve by virtue of their positions shall be selected by the Governor from a list of names submitted by any interested parties. The Governor may request the submission of additional names.

(5)
Board members serving under subsection (3)(a) to (c) of this section shall serve by virtue of their positions and shall not be subject to term limits. Board members serving under subsection (3)(d) to (j) of this section shall be appointed for a term of two (2) or three (3) years as designated by the Governor.

(6)
The Governor shall appoint the chair of the board.
(7)
The board may establish subcommittees consisting of consumers and other stakeholder groups or interested parties to study specific policy issues and to advise the board.

Section 4.   Notwithstanding KRS 12.028, the General Assembly confirms Executive Order 2012-587, dated July 17, 2012, and Executive Order 2012-783, dated September 19, 2012, to the extent they are not otherwise confirmed or superseded by this Act.
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