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On page 16, after line 14, by inserting the following:

"SECTION 8.   A NEW SECTION OF KRS CHAPTER 18A IS CREATED TO READ AS FOLLOWS:

Commencing in fiscal year 2013-2014 and continuing through the end of fiscal year 2015-2016, the executive branch of state government shall reduce the total costs of personnel in the executive branch funded through appropriations from the general fund by a total ten percent (10%) over the three (3) fiscal year period. The reduction shall be from the total amount of general fund appropriation-supported personnel costs included in 2012 Ky. Acts ch. 144 for fiscal year 2012-2013.

SECTION 9.   A NEW SECTION OF KRS 45A.690 TO 45A.725 IS CREATED TO READ AS FOLLOWS:

(1)
Notwithstanding any other provision of the Kentucky Revised Statutes, beginning in fiscal year 2013-2014, and each fiscal year thereafter, the total amount that may be expended by the executive branch of state government for personal service contracts funded by general fund appropriations shall be seventy million dollars ($70,000,000) less than the total general fund amount expended for personal service contracts in fiscal year 2012-2013. 

(2)
The state budget director shall coordinate the personal service contract needs of the various branches, departments, and agencies of the executive branch of state government to ensure that personal service contracts are not entered into at a level that will exceed the cap established by subsection (1) of this section. 

(3)
The state budget director shall file a report with the committee by the tenth day of each month reporting the total amount expended for personal service contracts during the prior month, and the cumulative amount expended on personal service contracts through the end of the prior month. 
Section 10.   (1)
Notwithstanding any provision of the Kentucky Revised Statutes or any provision of 2012 Ky. Acts ch. 144 to the contrary, $70,000,000 from the amount saved from the reduction in general fund-supported personal service contracts in fiscal year 2013-2014  shall be reallocated from the various budget units in the executive branch of state government, as determined by the state budget director, and shall be deposited in the fund established by Section 1 of this Act to be used for the purposes set forth in that section.

(2)
In the enactment of the 2014-2016 biennial budget for the Executive Branch of the Commonwealth of Kentucky, the General Assembly shall include the following appropriations:

(a)
In addition to other resources allocated to or deposited in the trust fund established by Section 1 of this Act, $70,000,000 shall be appropriated in fiscal year 2014-2015 and $142,000,000 in fiscal year 2015-2016 from the amount saved from the reduction in personal service contracts required by Section 9 of this Act, and the amounts saved from the reduction in executive branch payroll required by Section 8 of this Act; and

(b)
To the Kentucky Department of Education from amounts saved from the reduction in personnel directed by Section 8 of this act, $25,000,000 in fiscal year 2015-2016 to the Learning and Results Services budget unit, for the purchase of textbooks.".
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