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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2013  REGULAR SESSION
	


MEASURE

	(x ) 2013 BR No.
	0009
	
	(x )
	HB
	Bill No.
	62


	( ) Resolution No.
	
	
	( ) Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to the taxation of food sold through vending machines.

	SPONSOR
	Representative Riggs


NOTE SUMMARY

	Fiscal Analysis:
	
	x
	Impact
	
	
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	x
	State
	
	
	Local
	
	Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	
	x
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY

_______________________________________________________________________________

	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	($1,150,000)
	       

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive
                         (Negative)


	
	
	($1,150,000)
	     


______________________________________________________________________________

MEASURE'S PURPOSE:   HB 62, if enacted, will exempt food and food ingredients sold through vending machines from the 6% sales and use tax effective July 1, 2013.
PROVISION/MECHANICS:  KRS 139.485 is amended to exempt “food and food ingredients” sold through vending machines from sales and use tax.
FISCAL EXPLANATION:  The sales and use tax exemption for “food and food ingredients” was enacted in 1972. However, no exemption was provided for “food and food ingredients” sold through vending machines. If this proposal is enacted, there will no fiscal impact in FY 2012-2013 and there will be a negative impact to the General Fund of approximately $1,150,000  in FY 2013-2014.  It is estimated that the future annual rate of change will be minimal because vending sales have demonstrated little growth over the last decade.
	DATA SOURCE(S)
	LRC Economist, 2007 Economic Census,  2011 State of the Vending Industry Annual Report
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