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AN ACT relating to the foster care system.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 605.120 is amended to read as follows:

(1)
The cabinet is authorized to expend available funds to provide for the board, lodging, and care of children who would otherwise be placed in foster care or who are placed by the cabinet in a foster home or boarding home, or may arrange for payments or contributions by any local governmental unit, or public or private agency or organization, willing to make payments or contributions for such purpose. The cabinet may accept any gift, devise, or bequest made to it for its purposes.

(2)
The cabinet shall establish a reimbursement system, within existing appropriation amounts, for foster parents that comes as close as possible to meeting the actual cost of caring for foster children. The cabinet shall consider providing additional reimbursement for foster parents who obtain additional training, and foster parents who have served for an extended period of time. In establishing a reimbursement system, the cabinet shall, to the extent possible within existing appropriation amounts, address the additional cost associated with providing care to children with exceptional needs.

(3)
The cabinet shall review reimbursement rates paid to foster parents on a biennial basis and shall issue a report in October of each odd-numbered year to the Legislative Research Commission comparing the rates paid by Kentucky to the figures presented in the Expenditures on Children by Families Annual Report prepared by the United States Department of Agriculture and the rates paid to foster parents by other states. To the extent that funding is available, reimbursement rates paid to foster parents shall be increased on an annual basis to reflect cost of living increases.

(4)
The cabinet is encouraged to develop pilot projects both within the state system and in collaboration with private child caring agencies to test alternative delivery systems and nontraditional funding mechanisms.

(5)
To the extent funds are available, the cabinet may establish a program for kinship care that provides a more permanent placement with a qualified relative for a child that would otherwise be placed in foster care due to abuse, neglect, or death of both parents.

(6)
The cabinet shall promulgate administrative regulations in accordance with KRS Chapter 13A to implement the provision of subsection (5) of this section. The administrative regulations shall include uniform conditions and requirements regarding:

(a)
Eligibility requirements for the kinship caregiver and the child;

(b)
Financial assistance and payment rates; and

(c)
Support services and case management services that may be provided to the kinship caregiver or the child.

(7)
Foster parents shall have the authority to make decisions regarding haircuts and hairstyles for foster children who are in their care for thirty (30) days or more.

(8)
The cabinet shall consider the following actions to improve the care of foster children:

(a)
Contracting with an independent entity to work with all providers to improve efforts to recruit and retain quality foster homes;

(b)
Developing and utilizing a more effective assessment tool to match the strengths and experiences of foster families and children before children are placed with foster families;

(c)
Reducing the number of foster care cases assigned to case workers to improve the case management of children in foster care;

(d)
Adopting outcome-based contracting for the provision of foster care services;

(e)
Developing quality review teams involving cabinet staff and public and private foster care providers;

(f)
Adopting a model of family preservation services that include parent aids to help families stay together;

(g)
Improving reunification efforts by including family therapy and the consideration of kinship care possibilities;

(h)
Improving the assessment of home environments before foster children are returned to their homes; and

(i)
Privatizing all foster care homes to allow the cabinet to concentrate on monitoring services and to eliminate the need for different rules for private and public foster homes.

(9)
The cabinet shall report on the reasons for action or inaction on each item for consideration under subsection (8) of this section to the Interim Joint Committee on Health and Welfare by November 1 of each year.
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