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AN ACT proposing to amend the Constitution of Kentucky to allow voter-approved local sales and use taxes. 

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   IT IS PROPOSED THAT A NEW SECTION BE ADDED TO THE CONSTITUTION OF KENTUCKY TO READ AS FOLLOWS:

(1)
As used in this section, "local government" includes cities, counties,  consolidated local governments, urban-county governments, charter county governments, unified local governments, and any other forms of merged city-county governments.

(2)
The General Assembly may, by general laws, allow any local government to levy and collect a limited-purpose local sales and use tax to fund specific projects within its jurisdiction, as provided in this section.

(3)
The General Assembly shall, by general laws, establish necessary procedures and parameters for the levy and collection of the limited-purpose sales and use tax, and may designate that the Commonwealth shall collect the tax on behalf of the local government levying that tax. If the General assembly designates that the Commonwealth shall collect the tax on behalf of the levying local government, the amounts collected shall not be retained by the Commonwealth under any circumstances, except that the General Assembly may establish a reasonable collection fee to be retained by the Commonwealth, which fee shall not exceed the actual costs incurred in collecting and administering the tax.

(4)
Any tax levied under this section shall apply to the same base as the sales and use tax levied by the Commonwealth, if the Commonwealth levies a sales and use tax.

(5)
The maximum aggregate rate that may be levied at any one time by authorized local governments within the boundaries of a single county shall not exceed one percent, including multiple separate levies made by the same local government or aggregate levies made by all authorized local governments within the county.

(6)
(a)
The levy shall be made by ordinance adopted by the legislative body of the local government, and shall be approved by a simple majority of those voting at a general election within the local government proposing to levy the tax.

(b)
The ordinance shall set forth the wording of the ballot question, which shall:

1.
Fairly describe the project or projects for which the proceeds of the tax will be used;

2.
State the estimated amount to be expended for each project;

3.
State the period for which the tax may be imposed; and

4.
State the rate of the tax.

(7)
All moneys collected from any tax levied under this section shall be deposited by the levying local government in a separate trust fund. Amounts deposited in the trust fund shall be used for the project or projects specifically described in the ordinance levying the tax, and shall not be used for any other purpose. Interest accruing to the fund shall be credited to the fund and shall also be used for the project or projects specifically described in the ordinance.

Section 2.   This amendment shall be submitted to the voters of the Commonwealth for their ratification or rejection at the time and in the manner provided under Sections 256 and 257 of the Constitution and under KRS 118.415. The question to be submitted to the voters shall read as follows: "Are you in favor of amending the Constitution of Kentucky to allow cities, counties, consolidated local governments, urban-county governments, and other forms of merged city-county governments to submit to voters the choice of funding specifically identified projects with clearly defined costs, by the levy of a local sales and use tax, at a rate not to exceed one percent, the proceeds of which shall be deposited in a separate trust fund, to be used only for the specifically identified projects for a period of time approved by the voters?"
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