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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	2013  REGULAR SESSION
	


MEASURE
	(X ) 2013 BR No.
	0810
	
	(X)
	SB
	Bill No.
	61 GA

	( ) Resolution No.
	
	
	( ) Amendment No.
	

	SUBJECT/TITLE
	AN ACT relating to early  high school graduation and making an appropriation
 therefor.

	SPONSOR
	Senator Mike Wilson


NOTE SUMMARY

	Fiscal Analysis:
	
	
	Impact
	
	x
	No Impact
	
	Indeterminable Impact

	Level(s) of Impact:
	
	
	State
	
	
	Local
	
	Federal

	Budget Unit(s) Impact
	

	Fund(s) Impact:
	
	
	General
	
	
	Road
	
	Federal

	
	
	Restricted Agency (Type)
	
	(Other)


FISCAL SUMMARY_______________________________________________________________
	Fiscal Estimates
	
	2012-2013
	2013-2014
	Future Annual

Rate of Change

	Revenues          Increase
                             (Decrease)


	
	
	
	

	Expenditures     Increase 
                              (Decrease)

  
	
	
	
	

	Net Effect      Positive
                         (Negative)


	
	
	
	


______________________________________________________________________________

MEASURE'S PURPOSE:   The purpose of this measure is to set forth the criteria under which a public school student may complete an early high school graduation program and qualify for an Early Graduation Scholarship Certificate. Eligible students would be allowed to complete early high school graduation beginning with the 2014-2015 school year. The measure also alters the method for calculating the Kentucky Educational Excellent Scholarship (KEES) award for students who graduate early.

PROVISION/MECHANICS:  This measure creates a new chapter of KRS 158 and establishes the criteria under which a student may qualify for early completion of high school and receive an Early Graduation Scholarship Certificate which may be used at Kentucky’s public two (2) year community and technical colleges or a four (4) year institution. This includes detailing the course requirements, notification procedures, and the establishment of an early graduation scholarship trust fund. The Early Graduation Scholarship Certificate shall be used for tuition at the previous named institutions. The monetary value of the certificate shall be equal to the average state portion of the guaranteed per pupil base funding as defined in KRS 157.320 (funds generated via the Support Education Excellence in Kentucky (SEEK) program. Beginning with the 2015-2016 school term, these SEEK funds shall be deposited in a separate restricted fund established by this legislation and administered by the Kentucky Higher Education Assistance Authority. Postsecondary institutions will be reimbursed from this restricted fund when a student uses certificate for tuition. The certificate is valid only in the year following early graduation.

 The measure provides that the KEES award for students graduating early be determined by dividing the total KEES scholarship earned by the student by the number of years the student attended high school and multiplying by four.

FISCAL EXPLANATION:  There is no fiscal impact on the SEEK program in the current fiscal biennium  There will be a minimal impact in future biennia if the method of calculating average daily attendance (ADA) remains as is. The current statutory provisions for calculating SEEK are based on the district’s ADA in the prior school year. Therefore, if a student graduates early they will be included in the ADA for the following year for SEEK purposes. At the same time the measure requires the General Assembly to appropriate to the early graduation scholarship fund the average state portion of the guaranteed per pupil base funding generated by the SEEK program. Thus, there is double funding for those students who graduate early. A change in administrative regulation could correct this.

There will also be no fiscal impact on the KEES program in the current biennium. There is currently no estimate of the number of students who will be eligible for early graduation in subsequent years. The fiscal impact in future biennia is indeterminable but will probably be rather modest. 
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