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Part I:  Measure Information

	Bill Request #:
	42


	Bill #:
	HB 19 


	Bill Subject/Title:
	AN ACT relating to the collection of delinquent taxes.


	Sponsor:
	Rep. Brent Yonts


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	     


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	 
	Modifies Existing
	 
	Adds New
	X
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 19 would prohibit actions to collect delinquent state and local property tax debts beyond the 11-year period of time during which a lien attaches to the underlying property.  Collection mechanisms currently in place would be prohibited by the bill beyond this time period, including offsetting the delinquent tax debtor’s claims for payment from state or local governments. A common form of claim that the Department of Revenue may currently offset to satisfy delinquent debts are income tax refund claims.     

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 19 on local government revenues would be a substantial negative impact because it would prohibit the collection of delinquent property tax debts that are currently collected.  
According to information provided by the Department of Revenue (DOR), local governments are currently able to collect delinquent property tax debts beyond the 11-year period prescribed by the bill, through their own efforts and also through agreements with the DOR. For local governments that have entered into agreements with the DOR, any income tax refund claims of delinquent taxpayers are offset to satisfy these delinquencies.

The DOR is currently collecting for 11 counties, under authority that has recently been granted through legislation. In the most recent four fiscal years, a total of $671,115.47 has been collected by the DOR for the benefit of these local governments, from the class of debts that would become uncollectible under the bill.  The amount collected in individual counties varies greatly, with one county receiving $137,500.57 in a single year. 
It is important to note that the total fiscal impact of this bill on local governments would be greater than this figure, because officials in the remainder of counties that aren’t currently partnering with the DOR are also able to seek collection on these debts. It is impossible to estimate the total amount of revenue that may go uncollected under this bill, due to a lack of available data.
In addition to the amount of current collections, future revenues may be impacted to a greater extent. DOR staff states that they are actively entering into agreements with additional counties to begin assisting them with collection efforts, and therefore it is expected that the total amount of delinquent tax collections will increase substantially in the years to come.     
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